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Net gain is an approach to development that aims to leave the natural environment in a measurably better state 
than beforehand. The 25 Year Environment Plan sets out the commitment to embed an environmental net gain 
principle for development including housing and infrastructure.  
  
The Environment Act received royal assent in November 2021. The Act makes it mandatory for new housing and 
other development in scope to achieve at least a 10% net gain for biodiversity – a requirement that habitats for 
wildlife must be left in a measurably better state than before the development as measured by the Biodiversity 
Metric. Mandatory biodiversity net gain (BNG) is expected to come into force in November 2023.   
  
Where net-gain is not achievable on site, under mandatory BNG, developers will be able to enter into agreements 
with landowners and managers to fulfil their BNG commitments off-site. Landowners and managers in these 
agreements will be paid to commit to carrying out work to deliver, monitor and maintain biodiversity units for at least 
30 years.  
  
The risk that the market supply of habitat will not satisfy demand, because the market is still establishing, will be 
addressed by government’s plan to provide statutory biodiversity credits that can be purchased by developers 
where BNG units cannot be found on the market. The income generated through the sale of statutory biodiversity 
credits will be invested into habitat creation and enhancement projects.   
  
Natural England (NE) is working with and advising Defra on the design and development of the Statutory  
Biodiversity Credits Scheme, including the mechanisms for sale and investment.  The process of selecting projects 
for investment will include a Feasibility Study stage that will determine the suitability and feasibility of the habitat 
creation/enhancement proposals of eligible projects. Successful projects may then progress to a detailed design 
stage. We are looking to test this Feasibility Study stage working in partnership with Barrington Hill NNR team.   
  
Barrington Hill National Nature Reserve (NNR) is a 16.1ha (39.5 acre) NNR located in Somerset. The site 
comprises four species rich lowland meadows surrounded by well-established hedges on gently sloping clay-rich 
soils.   
  
In 2022 the size of NE’s landholding here was doubled by the acquisition of adjacent land comprising cropped field 
and permanent grassland and river, providing an opportunity to complement the NNR. An initial proposal for habitat 
creation/enhancement on the site includes: creation of lowland meadow, scrub, wet woodland, wet scrapes, leaky 
dams, wet grassland.   
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