Framework Schedule 3 (Framework Prices)
[bookmark: _Ref365638373]Definitions 
1.1 The following terms used in this Framework Schedule 3 shall have the following meanings:
	“Margin”
	the percentage by which the price for Goods and Services exceeds the direct buy-in costs in relation to those Goods and Services, excluding any other supply chain rebates and shipping/delivery costs; 


General Provisions
1.2 [bookmark: _Ref362009649]The Framework Prices set out in Annex 1 to this Framework Schedule 3 are the maximum that the Supplier may charge pursuant to any Call-Off Contract.  
1.3 [bookmark: _Ref362009655]The Supplier acknowledges and agrees that any prices submitted in relation to a further competition held in accordance with Framework Schedule 7 (Call-Off Award Procedure) shall be equal to or lower than the Framework Prices.
1.4 The Supplier acknowledges and agrees that, subject to paragraph 6 of this Framework Schedule 3 (Adjustment of the Framework Prices), the Framework Prices cannot be increased during the Framework Period.
Pricing mechanism for the calculation of Framework Prices
Lots 1 to 6
1.5 For Lots 1 to 6, pricing will be determined at Further Competition in accordance with the pricing option appropriate to the form of Call-Off Contract that will be used.  The pricing mechanism utilised at Further Competition will be cognisant of the Framework Prices specified in Annex 1 to this Framework Schedule 3. 
1.6 Where the charges tendered for a Further Competition are “Subject to Survey” the Supplier must provide the Buyer with comprehensive unit pricing information sufficient to allow the Buyer i) to identify how any proposed Charges for the Survey are derived, and ii) how the outcomes of the Survey may impact on the total Call-Off Contract Charges ie derivation of any proposed post-Survey Variation to Charges must be fully transparent to the Buyer
Lot 7
1.7 For Lot 7 (Catalogue), subject to any Survey requirements associated with the provision of the relevant Deliverable, the Supplier will provide firm prices for the Goods or Services to be provided.  Buyers must be able to readily identify the price(s) relevant to their requirement from the information provided in the Catalogue. 
1.8 Where any prices are “Subject to Survey” this must be clearly stated in the Catalogue, and Buyers must be able to clearly identify how any post-Survey revisions to the Catalogue price will be calculated ie derivation of any proposed post-Survey Variation to Charges must be fully transparent to the Buyer 
Exceptional Engineering Difficulties
1.9 Where the performance of a Call-Off Contract is affected by an Exceptional Engineering Difficulty any proposed Variation to the Charges must be in accordance with the Framework Prices specified by this Framework Schedule 3. Derivation of any proposed EED-related Variation to Charges must be fully transparent to the  Buyer
[bookmark: _DV_M64][bookmark: _DV_M65]Costs and Expenses
1.10 [bookmark: _Ref362012967]Except as expressly set out in paragraph  5 of this Framework Schedule 3 (Reimbursable Expenses), the Framework Prices shall include all costs and expenses relating to the Goods and Services provided to Buyers and/or the Supplier’s performance of its obligations under any Call-Off Contracts, including corporate overheads, profit, out of hours labour rates, project works, regional adjustment of labour rates and reactive labour rates  and no further amounts shall be payable by a Buyer to the Supplier in respect of such performance, including in respect of matters such as:
any incidental expenses that the Supplier incurs, including travel, subsistence and lodging, document or report reproduction, shipping, desktop or office equipment costs required by the Supplier Staff, network or data interchange costs or other telecommunications charges; or
any amount for any services provided or costs incurred by the Supplier prior to the commencement date of any Call-Off Contract.
[bookmark: _Ref362012871]Reimbursable Expenses 
1.11 Where Services are to be provided to a Buyer under any Call-Off Contract on the basis of Framework Prices submitted by the Supplier to CCS using a time and materials pricing mechanism, the Supplier shall be entitled to be reimbursed by the Buyer for Reimbursable Expenses (in addition to being paid the relevant Charges under the respective Call-Off Contracts) in accordance with the Buyer’s current expenses policy, provided that such Reimbursable Expenses are supported by Supporting Documentation. The Buyer shall provide a copy of their current expenses policy to the Supplier upon request. 
[bookmark: _Ref366090681][bookmark: _Ref456618554]Adjustment of the Framework Prices
1.12 The Framework Prices shall only be varied:
[bookmark: _Ref366081981]due to a Specific Change in Law in relation to which the Parties agree that a change is required to all or part of the Framework Prices in accordance with Clause 24.6 of the Core Terms; 
[bookmark: _Ref362000271]a benchmarking review in accordance with Call Off Schedule 16 (Benchmarking); 
[bookmark: _Ref366082023]where all or part of the Framework Prices are reviewed and reduced in accordance with paragraph 7 of this Framework Schedule 3 (Supplier Periodic Assessment of Framework Prices);
[bookmark: _Ref366082353]where a review and increase of Framework Prices is requested by the Supplier and Approved, in accordance with the provisions of paragraph 8 of this Framework Schedule 3 (Supplier Request For Increase Of The Framework Prices); or
1.13 Subject to paragraphs 6.1.1 to 6.1.4 of this Framework Schedule, the Framework Prices will remain fixed for the duration of the Framework Contract.
Supplier Periodic Assessment of Framework Prices 
1.14 [bookmark: _Ref362015781]Every six (6) Months during the Framework Contract Period, the Supplier shall assess the level of the Framework Prices to consider whether it is able to reduce them.  
1.15 Such assessments by the Supplier under paragraph 7.1 shall be carried out on 1 May and 1 December in each Contract Year (or in the event that such dates do not, in any Contract Year, fall on a Working Day, on the next Working Day following such dates).  To the extent that the Supplier is able to decrease all or part of the Framework Prices it shall promptly notify CCS in writing and such reduction shall be implemented in accordance with paragraph 10.1.3 below. 
[bookmark: _Ref366090813]Supplier Request for Increase of the Framework Prices
1.16 [bookmark: _Ref362009951]The Supplier may request an increase in all or part of the Framework Prices in accordance with the remaining provisions of this paragraph 8 subject always to:
[bookmark: _Ref362955876]the Supplier's request being submitted in writing at least three (3) Months before the effective date for the proposed increase in the relevant Framework Prices ("Review Adjustment Date") which shall be subject to paragraph 8.2;
[bookmark: _Ref361999975]the Approval of CCS which shall be granted in CCS’ sole discretion.
1.17 [bookmark: _Ref362020130]The earliest Review Adjustment Date will be the first (1st) Working Day following the second (2nd) anniversary of the Framework Start Date. Thereafter any subsequent increase to any of the Framework Prices in accordance with this paragraph 8 shall not occur before the anniversary of the previous Review Adjustment Date during the Framework Period.
1.18 To make a request for an increase in some or all of the Framework Prices in accordance with this paragraph 8, the Supplier shall provide CCS with:
a list of the Framework Prices it wishes to review;
for each of the Framework Prices under review, written evidence of the justification for the requested increase including:
a breakdown of the profit and cost components that comprise the relevant Framework Price;  
details of the movement in the different identified cost components of the relevant Framework Price;
reasons for the movement in the different identified cost components of the relevant Framework Price;
evidence that the Supplier has attempted to mitigate against the increase in the relevant cost components; and
evidence that the Supplier’s profit component of the relevant Framework Price is no greater than that applying to Framework Prices using the same pricing mechanism as at the Framework Start Date.
[bookmark: _Ref361999845] Not Used 
Implementation of Adjusted Framework Prices 
1.19 Variations in accordance with the provisions of this Framework Schedule 3 to all or part the Framework Prices (as the case may be) shall be made by the Authority to take effect:
in accordance with Clause 24 (Changing the Contract) of the Core Terms where an adjustment to the Framework Prices is made in accordance with paragraphs 6.1.1 and 6.1.1.2 of this Framework Schedule ; 
[bookmark: _Ref361997151]on 1 June for assessments made on 1 May and on 1 January for assessments made on 1 December where an adjustment to the Framework Prices is made in accordance with paragraph 6.1.3 of this Framework Schedule 3 ; or
on the Review Adjustment Date where an adjustment to the Framework Prices is made in accordance with paragraph 6.1.4 of this Framework Schedule 3.
and the Parties shall amend the Framework Prices shown in Annex 3 to this Framework Schedule 3 to reflect such variations.
[bookmark: _Ref362010272]Charges under Call-Off Contracts 
1.20 For the avoidance of doubt any change to the Framework Prices implemented pursuant to this Framework Schedule 3 are made independently of, and, subject always to paragraphs 2.1 and 2.2 of this Framework Schedule 3 and shall not affect the Charges payable by a Buyer under a Call-Off Contract in force at the time a change to the Framework Prices is implemented.
1.21 Any variation to the Charges payable under a Call-Off Contract must be agreed between the Supplier and the relevant Buyer and implemented in accordance with the provisions applicable to the Call-Off Contract.
12.  E-commerce transactions with Central Government Bodies
12.1. The Supplier acknowledges and agrees that the Government’s wide strategy of ‘Digital by Default’(https://www.gov.uk/government/publications/government-digital-strategy)  endorses a commitment to implement e-commerce systems, including, for example, purchase-to-pay (P2P) automated systems, as the preferred transacting model for all Government’s purchasing transactions. The intent is to migrate, wherever practically possible, all Government’s purchasing to an e-commerce environment. 
12.2. The Supplier acknowledges and agrees that when contracting with Central Government Bodies, the latter may use a specific e-commerce application and the Supplier shall be required to comply with the relevant requirements set out by the relevant Central Government Body in their Statement of Requirements during the Further Competition Procedure and/or terms of the relevant Call-Off Contract.  



[bookmark: _Toc366085184][bookmark: _Toc380428745][bookmark: _Toc414636886][bookmark: _Toc454284498][bookmark: _GoBack]ANNEX 1: RATES AND PRICES
REDACTED – Commercial Sensitivity Grounds
