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Framework Schedule 3 (Framework Prices)
1. [bookmark: _heading=h.gjdgxs]How Framework Prices are used to calculate Call-Off Charges
1.1 The Framework Prices: 
1.1.1 will be used as the basis for the charges (and are maximums that the Supplier may charge) under each Call Off Contract; and
1.1.2 cannot be increased except as in accordance with this Schedule.
1.2 The Charges:
1.2.1 shall be calculated in accordance with the terms of the Call Off Contract and in particular in accordance with the terms of the Order Form; 
1.2.2 cannot be increased except as specifically permitted by the Call Off Contract and in particular shall only be subject to Indexation where specifically stated in the Order Form; and
1.2.3 shall not be impacted by any change to the Framework Prices. 
1.3 [bookmark: _heading=h.30j0zll]Any variation to the Charges payable under a Call Off Contract must be agreed between the Supplier and the Buyer and implemented using the same procedure for altering Framework Prices in accordance with the provisions of this Framework Schedule 3
2. How Framework Prices are calculated
2.1 The pricing mechanisms and prices set out in Annex 1 shall be available for use in calculation of Framework Prices in Call Off Contracts.
3. [bookmark: bookmark=id.3znysh7][bookmark: _heading=h.1fob9te]Are costs and expenses are included in the Framework Prices
3.1 Except as expressly set out in Paragraph 4 below, or otherwise stated in a Call Off Order Form the Framework Prices shall include all costs and expenses relating to the provision of Deliverables. No further amounts shall be payable in respect of matters such as:
3.1.1 incidental expenses such as travel, subsistence and lodging, document or report reproduction, shipping, desktop or office equipment costs, network or data interchange costs or other telecommunications charges; or
3.1.2 costs incurred prior to the commencement of any Call Off Contract.
4. When the Supplier can ask to change the Framework Prices
4.1 The Framework Prices will be fixed for the first two (2) years following the Framework Contract Commencement Date (the date of expiry of such period is a "Review Date").  After this Framework Prices can only be adjusted on each following yearly anniversary (the date of each such anniversary is also a "Review Date").
4.2 [bookmark: _heading=h.2et92p0]The Supplier shall give CCS at least three (3) Months' notice in writing prior to a Review Date where it wants to request an increase.  If the Supplier does not give notice in time then it will only be able to request an increase prior to the next Review Date.
4.3 Any notice requesting an increase shall include:
4.3.1 a list of the Framework Prices to be reviewed;
4.3.2 for each Framework Price under review, written evidence of the justification for the requested increase including:
(a) a breakdown of the profit and cost components that comprise the relevant Framework Price; 
(b) details of the movement in the different identified cost components of the relevant Framework Price;
(c) reasons for the movement in the different identified cost components of the relevant Framework Price;
(d) evidence that the Supplier has attempted to mitigate against the increase in the relevant cost components.
4.4 CCS shall consider each request for a price increase.  CCS may grant Approval to an increase at its sole discretion.
4.5 Where CCS approves an increase then it will be implemented from the first (1st) Working Day following the relevant Review Date or such later date as CCS may determine at its sole discretion and Annex 1 shall be updated accordingly.
5. Other events that allow the Supplier to change the Framework Prices
5.1 The Framework Prices can also be varied (and Annex 1 will be updated accordingly) due to:
5.1.1 a Specific Change in Law in accordance with Clause 24;
5.1.2 a review in accordance with insurance requirements in Clause 13; 
5.1.3 a benchmarking review in accordance with Call Off Schedule 16 (Benchmarking)
5.1.4 a request from the Supplier, which it can make at any time, to decrease the Framework Prices; 
6. When you will be reimbursed for travel and subsistence
6.1 Expenses shall only be recoverable where:
6.1.1 the Time and Materials pricing mechanism is used; and
6.1.2 the Order Form states that recovery is permitted; and
6.1.3 [bookmark: _heading=h.tyjcwt]they are Reimbursable Expenses and are supported by Supporting Documentation.
6.2 [bookmark: _heading=h.3dy6vkm]The Buyer shall provide a copy of their current expenses policy to the Supplier upon request. 
7. indexation of pricing in response to foreign exchange rates
7.1 Pricing for Services delivered under this Framework will be in Pounds Sterling (GBP).

7.2 Given the international nature of Services provided under this contract, the Authority will permit the following mechanism for tracking either US Dollars (USD) or Euros (EUR) against GBP:
7.2.1 Three standard currency fluctuation thresholds will be used: 3%, 5%, and 10%. If over the previous 12 months, the average forex rate exceeds 3% in comparison to the forex rate at the Framework Start Date, then an automatic increase of 3% will be provided (and the same equivalent increase applies to each threshold). For the avoidance of doubt, only 3%, 5% or 10% automatic increases will be applied irrespective of whether the average forex rate over the previous 12 months has exceeded one threshold but not the threshold above. The maximum rate increase will be 10%, excepting extreme events.​
7.2.2 An extreme events pressure release will also be included where USD or EUR increase 15% or more against GBP over a period of 3 months or more. An automatic rate increase will not be applied, but suppliers can apply for a temporary increase in maximum framework rates providing they are able to demonstrate sufficient justification in writing.​ The extreme events increase, if granted, would be time-limited and specified by the Authority.
7.2.3 Written evidence of the justification for the requested increase includes:
(a) a breakdown of the profit and cost components that comprise the relevant Framework Price; 
(b) details of the movement in the different identified cost components of the relevant Framework Price;
(c) reasons for the movement in the different identified cost components of the relevant Framework Price;
(d) evidence that the Supplier has attempted to mitigate against the increase in the relevant cost components.
7.2.4 The average forex rate over the previous 12 months will be used to calculate the forex risk the Supplier is holding. Average annual exchange rate fluctuation will be calculated using Bank of England rates.​ The first review will take place on the first anniversary of the Framework Start Date, and on two further occasions at 12 month intervals.
7.2.5 Each year the rates will revert back to the original Framework rates unless the exchange rate threshold continues to be met or is further exceeded. Increases will not be cumulative so in normal circumstances will never exceed 10% of the original framework rates. ​
7.3 This mechanism is available to all suppliers regardless of their HQ location. Suppliers will select which currency (USD or EUR) to be tracked against at the beginning of the Framework Agreement and will not be able to switch currencies.​
7.4 Where the standard threshold is met, the increase to maximum rates under the Framework will be automatic for any Supplier being tracked against a currency that breaches the specified threshold.​
7.5 The rate increase applies only to the maximum rates that can be charged under the Framework, and shall not affect the rates payable by a Buyer under a Call-off Contract in force at the time the automatic increase is applied.
7.6 The following example is provided for illustrative purposes:
7.6.1 Using an example where the Framework commenced in January 2019 and the first annual review of rates was January 2020, the annual average strengthening of USD against GBP was 1.26% and was 3.3% for EUR. 
7.6.2 On this basis, Suppliers being tracked against USD would receive no increase to their maximum Framework rates and Suppliers being tracked against EUR would receive an automatic increase of 3% to their maximum Framework rates. ​
7.6.3 On the following anniversary of the Framework Start Date in January 2021, the average monthly exchange rate for the period Feb 2020 – January 2021 would be reviewed for both currencies. 
7.6.4 If the GBP to EUR increase against the initial exchange rate on Framework commencement was now below 3% then the rates for EUR tracked suppliers would revert back to the original Framework rates. If EUR had further strengthened against GBP and was now 6.6% then rates would automatically be increased by 5%.

[bookmark: _heading=h.3znysh7][bookmark: _GoBack]REDACTED

[bookmark: _heading=h.1t3h5sf]
Annex 1: Rates and Prices
Table 1: Time and Materials
The Supplier (and its Sub-Contractor) shall not be entitled to include any uplift for risks or contingencies within its rates
The rates below shall not be subject to variation by way of Indexation but may be subject to change based on exchange rate as set out in section 8 of the Framework Specification.
Legal Grades (to be replicated for other countries/jurisdictions if applicable)

	Legal Grade
	Hourly Rate (£)

	1
	

	2
	

	3
	

	4
	

	5
	

	6
	

	7
	





Pricing for Optional Personnel
	Staff Grade
	Daily Rate (£)

	Senior Analyst​
	

	Analyst
	

	Senior Modeller
	

	Modeller
	


Table 2: Volume Discount
The rates below shall not be subject to variation by way of Indexation
	No. of Hours
	% Discount

	500 > 999
	

	1000-2999
	

	3000+
	



Table 3: Relevant Currency for Exchange Rate Mechanism
A maximum of one currency may be selected.
	
Euros (EUR)
	
Dollars (USD)

	Y/N
	Y/N
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