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1. [bookmark: _heading=h.gjdgxs]NOT USED
2. How Framework Prices are used to calculate Call-Off Charges
2.1 The Framework Prices: 
2.1.1 will be used as the basis for the charges (and are maximums that the Supplier may charge) under each Call Off Contract; and
2.1.2 cannot be increased except as in accordance with this Schedule.
2.2 The Charges:
2.2.1 shall be calculated in accordance with the terms of the Call Off Contract and in particular in accordance with the terms of the Order Form; 
2.2.2 cannot be increased except as specifically permitted by the Call Off Contract and in particular shall only be subject to Indexation where specifically stated in the Order Form; and
2.2.3 shall not be impacted by any change to the Framework Prices.
2.3 [bookmark: _heading=h.30j0zll]Any variation to the Charges payable under a Call Off Contract must be agreed between the Supplier and the Buyer and implemented using the same procedure for altering Framework Prices in accordance with the provisions of this Framework Schedule 3
3. How Framework Prices are calculated
3.1 The pricing mechanisms and prices set out in Annex 1 shall be available for use in calculation of Framework Prices in Call Off Contracts.
4. [bookmark: _heading=h.1fob9te]Not Used

5. When the Supplier can ask to change the Framework Prices
5.1 The Framework Prices will be fixed for the first 2 years following the Start Date (the date of expiry of such period is a "Review Date").  After this Framework Prices can only be adjusted on each following yearly anniversary (the date of each such anniversary is also a "Review Date").
5.2 [bookmark: _heading=h.2et92p0]The Supplier shall give CCS at least three (3) Months' notice in writing prior to a Review Date where it wants to request an increase.  If the Supplier does not give notice in time then it will only be able to request an increase prior to the next Review Date.
5.3 Any notice requesting an increase shall include:
5.3.1 a list of the Framework Prices to be reviewed;
5.3.2 for each Framework Price under review, written evidence of the justification for the requested increase including:
(a) a breakdown of the profit and cost components that comprise the relevant Framework Price; 
5.4 CCS shall consider each request for a price increase to reflect the effects of inflation and National Living Wage increases during the Framework Term.  CCS may grant Approval to an increase at its sole discretion.
5.5 The price increase request shall be determined by applying the following formula: 
           NC = EC * Z where: 
			NC	 is the New Charge; 
			EC	 is the Existing Charge; and 
			Z	 is 1 + (“Average Annual % Change in SPPI”) / 100
5.6  Where the published SPPI figures at the relevant Review Date are stated to be provisional figures or are subsequently amended, those figures shall apply as ultimately confirmed or amended unless CCS and the Supplier shall agree otherwise in writing.
5.7 In the event that any changes occur to the basis of the SPPI, or it is no longer published, CCS and the Supplier shall agree a fair and reasonable adjustment to that index or, if appropriate, shall agree a revised formula that in either event will have substantially the same effect as that specified in this Framework Schedule 3 - Framework Prices.
5.8 Where CCS approves an increase then it will be implemented from the first (1st) Working Day following the relevant Review Date or such later date as CCS may determine at its sole discretion and Annex 1 shall be updated accordingly.
6. Other events that allow the Supplier to change the Framework Prices
6.1 The Framework Prices can also be varied (and Annex 1 will be updated accordingly) due to:
6.1.1 a Specific Change in Law in accordance with Clause 25;
6.1.2 a review in accordance with insurance requirements in Clause 14; 
6.1.3 a benchmarking review in accordance with Call Off Schedule 16 (Benchmarking)]
6.1.4 a request from the Supplier, which it can make at any time, to decrease the Framework Prices; and
6.1.5 verification of the Allowable Assumptions in accordance with Paragraph 9. 

7. Not Used 
8. Not Used
9. [bookmark: _heading=h.3znysh7]Allowable Assumptions
9.1 [bookmark: _heading=h.tyjcwt]Before the end of its associated Verification Period (as set out in the table in Annex 2), the Supplier will determine whether each Allowable Assumption is accurate. 
9.2 The Buyer will provide the Supplier with reasonable assistance when it is determining if an Allowable Assumption is accurate. 
9.3 Within 10 Working Days following the end of a Verification Period, the Supplier will send a written report to the Buyer setting out its verification results for the relevant Allowable Assumption, including whether the Charges or Implementation Plan (if applicable) require adjustment.
9.4 [bookmark: _heading=h.3dy6vkm]Each Allowable Assumption will be deemed to be accurate if the Supplier cannot show has an impact on the Charges or the Implementation Plan to the reasonable satisfaction of the Buyer.
9.5 If the Supplier can show that an Allowable Assumption has an impact on either the Charges or the Implementation Plan (if applicable) then:
9.5.1 the Supplier will take all reasonable steps to mitigate the impact of the Allowable Assumption;
9.5.2 [bookmark: _heading=h.4d34og8]the Supplier may propose a reasonable Variation arising as a direct result of such impact and such Variation shall be limited by any constraints set out in the table in Annex 2.



[bookmark: _heading=h.1t3h5sf]
Annex 1: Rates and Prices
[bookmark: _heading=h.fc9aac53do7k]REDACTED











[bookmark: _GoBack]Annex 2: Allowable Assumptions
	Column 1
	Column 2
	Column 3
	Column 4
	Column 5
	Column 6
	Column 7

	Ref
	Description
	Potential time impact if not accurate
	Potential cost impact if not accurate
	How it will be tested
	Maximum impact period
	Verification period
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