  
SCHEDULE  6

PRICING MECHANISM


[bookmark: _Hlk20135498][bookmark: _Ref272330685][bookmark: _Ref270598219][bookmark: _Toc270598543]Definitions 
1.1 Without prejudice to Schedule 1 (Definitions and Interpretations), for the purposes of this Schedule 6, the following terms shall have the following meanings:
REDACTED UNDER FOI ACT PT II SECTION 43 

Introduction
1.2 The Contract Price for the Contract Period is subject to the terms of this Contract, which includes a Fixed Price subject to the agreed inflation mechanic.
1.3 In accordance with Clause 40 (VAT), the Contract Price excludes any UK output VAT and similar EU (or non-EU) taxes, chargeable on the provision of the Training Delivery and Support by the Contractor to the Authority.
1.4 The principles of Presumed Inclusion as set out in Clause 9 (Provision of Services) of this Contract shall apply. 
1.5 Pricing assumptions in respect of the Contract Price, which comprises the Baseline Price are set out in Annex C. In the event that a change to this Contract is identified in accordance with Schedule 4 (Change and Change Management), the impact of which is not included within the pricing assumptions, then the provisions of Schedule 7 (Future Pricing and Pricing of Change) shall apply.
[bookmark: _Hlk20122674]PART A – Contract Period Years 1-3

[bookmark: _Ref292955762]Fixed Price 
1.6 [bookmark: _Ref293403481]The Fixed Pricing Mechanism for the Baseline Price over the Contract Period as at the Effective Date is as follows:
REDACTED UNDER FOI ACT PT II SECTION 43
	
	

	
	

	[bookmark: _Hlk64973052]
	

	
	

	
	

	Fixed Price 
	£74,572,001 



	
[bookmark: _GoBack]REDACTED UNDER FOI ACT PT 11 SECTION 43

1.7 REDACTED UNDER FOI ACT PT 11 SECTION 43
 
Annual Contract Cost Statement 
1.8 During the Contract Period, the Contractor shall submit to the Authority at the end of each Contract Year an Annual Contract Cost Statement as set out in Clause 34 (Open Book Accounting and Auditing)  to the Contract in respect of all work completed in the delivery of the Training Services during the Contract Year. Such statements shall be provided not later than three months after the end of each Contract Year. 
Annual Contract Cost Statement for Contract Year 1
1.9 The Annual Contract  Cost Statement for Contract Year 1 may include transition costs incurred in the period prior to the Service Commencement Date, subject to all costs being in line with the Single Source Regulations Office (SSRO) Allowable Costs guidance and reasonably incurred by the Contractor.
[bookmark: _Ref292963335]Annual Financial Year Price Reconciliation 
1.10 . REDACTED UNDER FOI ACT PT 11 SECTION 43
1.11 REDACTED UNDER FOI ACT PT 11 SECTION 43
1.12 REDACTED UNDER FOI ACT PT 11 SECTION 43
1.13 REDACTED UNDER FOI ACT PT 11 SECTION 4.
1.14 [bookmark: _Hlk22808322]Agreement of each  years Contract Cost Statement between the parties will be subject to the Contractor’s statutory accounts being finalised and submitted for the relevant financial year, which shall not be unreasonably withheld or delayed.

Final Settlement 
1.15  REDACTED UNDER FOI ACT PT 11 SECTION 43
1.16 REDACTED UNDER FOI ACT PT 11 SECTION 43

Not Used 
Redundancy as a result of Change
Major Change
1.17 In the event that the Contractor is required to make redundancies as a result of Major Change, the Fixed Price shall be amended to include the estimated redundancy costs and the Contractor shall be entitled to recover the actual cost of such redundancies arising from Major Change, as an Allowable Cost in the annual Certified Cost Statement.
Annual Change
1.18 In the event that the Contractor is required to make redundancies as a result of Annual Change, the Contractor shall be entitled to recover the actual cost of such redundancies arising from Annual Change, as an Allowable Cost in the annual Certified Cost Statement.
Break of Task
1.19 In the event that the Contractor is required to make redundancies as a result of Break of Task, the FixedPrice shall be amended to include the actual cost of such redundancies.
Authority Approved CI
1.20 In the event that the Contractor is required to make redundancies as a result of Authority Approved CI, the Fixed Price shall be amended in accordance with Schedule 4 (Change and Change Management) and the Contractor shall be entitled to recover the actual cost of such redundancies as an Allowable Cost in the annual Certified Cost Statement.
Redundancy as a result of Contractor CI
1.21 In the event that the Contractor elects to implement redundancies as a result of Contractor CI, the Fixed Price will not be amended to reflect the redundancy costs associated with Contractor CI. The Contractor shall be entitled to recover the actual costs of such redundancies as an Allowable Cost in the annual Certified Cost Statement.
[bookmark: _Ref292956098]Terminal Redundancy for Ex-Authority Employees
1.22 In the event that the Contractor is required to make Ex-Authority Employees redundant as a result of the circumstances defined in Schedule 16 (TUPE), the terms of that Schedule shall apply. The Fixed Price shall be subsequently amended to recover the actual cost of such redundancies.



PART B

AUTHORISATION OF OVERTIME AND TRAVEL AND SUBSISTENCE CLAIMS PROVIDED IN SUPPORT OF THE CONTRACTED TRAINING PLAN  

15 OVERTIME EVENTS AND TRAVEL AND SUBSISTANCE CLAIMS 
 
15.1OVERTIME – 

The Authority recognises that there may be occasions when the Contractor will need 
to work overtime due to unforeseen circumstances which may affect the delivery of
the Training Services (see guidance on which events are allowable or disallowable at 
paragraph 15.11). The overtime shall be requested formally in accordance with the 
procedure set out below:  
 
15.1.1	the Contractor shall assign a sequential serial number and complete Part 1 of the Overtime Training Authorisation Form at Annex D to this Schedule 6 (Price Mechanism), with an explanation of the overtime event(s) is required, a justification for why the overtime event(s) cannot be met in any other way, the grade/overtime rate of the members of staff and the anticipated hours required to be worked. The overtime rates to be used are to be in accordance with at Annex E to Schedule 6 (Price Mechanism). 
 
15.1.2 	On completion of Part 1 of the Overtime Training Authorisation Form the Contractor shall forward the Overtime Training Authorisation Form to the relevant Level 3 Chairperson (either HMS Sultan or MoD Lyneham) for approval and in order to complete Part 2 of the Overtime Training Authorisation Form: Authority (Level 3 Chair) Agreement with the overtime event. 
 
15.1.3   	Following the completion of Parts 1 and 2 of the Overtime Training Authorisation Form, if the Firm Price or Fixed Price  proposed by the Contractor for the undertaking of the overtime is £1,000 (One Thousand Pounds Sterling) or less, the Contractor shall be entitled to rely on the approval in writing of the proposed Firm Price or Fixed Price by the Authority’s Representative(DCTT-HQ-SO2 CON MGRs) in order to begin the overtime event(s). 
 
[bookmark: _Hlk40702688] 15.1.4 	If the Firm Price or Fixed Price proposed by the Contractor for overtime is more than £1,000 (One Thousand Pounds Sterling), the Contractor shall not be entitled to rely on the approval of the Authority’s Representative but shall obtain the approval in writing of the Authority’s Nominated Commercial Managerbefore undertaking the overtime event through completion of Part 3 of the Overtime Training Authorisation Form : Authority Acceptance of Cost and Authority to Proceed. 

15.2 Once the overtime event has been undertaken, payment shall be claimed in accordance with paragraph 13.1 to Schedule 13 (Payment Mechanism) and the Contractor shall record the Firm Price or Fixed Price  of the overtime event(s) at Part 4 of the Overtime Training Authorisation Form. 

15.3 The total amount payable to the Contractor for the overtime event(s) described above shall not exceed the limit of  liability set out in paragraph 15.1 of Schedule 13 (Payment Mechanism) without the written authority of the Authority’s Director Commercial Manager. 

15.4 Overtime event(s) shall be priced Firm Price or Fixed Price based upon the rates at Annex E to this Schedule 6 (Price Mechanism).

15.5 The Contractor shall keep a log of the authorised overtime and the cumulative total shall be included in both the Level 2 and 3 Progress Reports. The Authority reserves the right to request sight of submitted receipts at any time during the life of the Contract.  

15.6 Overtime event(s) shall only be an Allowable Cost in support of the contracted Training Plan as a result of unforeseen events (such as heating breakdown, classroom flooding) where out of normal hours working is required for the provision of the Training Service to ensure that the Training Plan is delivered. Overtime is not an Allowable Cost for new or extra tasks/courses over and above that agreed in the Training Plan.
 
15.7 TRAVEL AND SUBSISTENCE  

The Authority recognises that there may be occasions when the Contractor will need to claim travel and subsistence costs due to unforeseen circumstances which may affect the delivery of the Training Services (see guidance on what events are allowable or disallowable at paragraph 15.12 below). The travel and subsistence claim shall be requested formally in accordance with the procedure set out below:  
 
15.7.1	the Contractor shall assign a sequential serial number and complete Parts 1 to 5 of the Travel and Subsistence Authorisation Form at Annex G to this Schedule 6 (Price Mechanism).The travel and subsistence rates to be in accordance with the contract rates at Annex H to this Schedule 6 (Price Mechanism).  
 
15.7.2 	On completion of Parts 1 to 5 of the Travel and Subsistence Authorisation Form the Contractor shall forward the Travel and Subsistence Form to the relevant Level 3 Chairperson (either HMS Sultan or MoD Lyneham) for approval and in order to complete Part 6 of the Travel and Subsistence Form: Authority (Level 3 Chair) Agreement with the event. 
 
15.7.3   Following the completion of Parts 1 to 6 of the Travel and Subsistence Form, if the Firm Price or Fixed Price proposed by the Contractor is £500 (Five Hundred Pounds Sterling) or less, the Contractor shall be entitled to rely on the approval in writing of the proposed Firm Price or Fixed Price by the Authority’s Authorising Officer’s Representative in order to claim the Travel and Subsistence. 
 
 15.7.4 If the Firm Price or Fixed Price  proposed by the Contractor for travel and subsistence is more than £500 (Five Hundred Pounds Sterling ,the Contractor shall not be entitled to rely on the approval of the Authority’s Representative but shall obtain the approval in writing of the Authority’s Nominated Commercial Manager, before proceeding with the travel and subsistence event through completion of Part 7 of the Travel and Subsistence Authorisation Form : Authority acceptance of Firm Price or Fixed Price  and authority to proceed. 

 
15.8 Once the travel and subsistence event(s)  has taken place, payment shall be claimed in accordance with paragraph 14.1 to Schedule 13 (Payment Mechanism) and the Contractor shall record the total Firm Price or Fixed Price spend at Part 8 of the Travel and Subsistence Authorisation Form.

15.9 The total amount payable to the Contractor for travel and subsistence shall not exceed the limit of  liability set out in paragraph 15.1 of Schedule 13 (Payment Mechanism) without the written authority of the Director Commercial. 

15.10 Travel and Subsistence event(s) shall be priced Firm Price or Fixed Price based upon the rates at Annex H to Schedule 6 (Price Mechanism).  

15.11 The Contractor shall keep a log of the authorised travel and subsistence event(s) and the cumulative total shall be included in both the Level 2 and 3 Progress Reports. The Authority reserves the right to request sight of submitted receipts at any time during the life of the Contract.

15.12 Travel and Subsistence event(s) are only an Allowable Cost under this clause in support of Distributed Training  that has not been previously undertaken through SOR tasking or Disrupted Training or as a result of a directive from the Authority requiring the Contractor’s instructors to undertake further training/ qualifications. 
  
These are defined as: 
 
	Distributed Training 
	Instructor led training that is conducted away from the primary training establishment at a subsidiary establishment (temporary, permanent or mobile facility).  The training is scheduled and resourced by the training establishment, or by the hosting unit and can be instructor led or a self-paced (but with access to an instructor/facilitator as required.  It can be conducted individually or as a class of trainees in one location or networked training across multiple sites.  

	Disrupted Training 
	Training that is conducted away from the primary training establishment as a result of events at the primary location preventing training from taking place. 
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Annex B – 

 Fixed price breakdown

REDACTED UNDER FOI ACT PT II SECTION 43 


	
	Year 1 21/22 
	Year 2 22/23 
	Year 3 23/24 
	Total 
	Year 4 (Option year) 24/25 

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	 
	
	
	
	 
	 

	Total Price
	
	
	
	£74,572,001 
	



[bookmark: _Ref294865458]
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ANNEX C PRICING ASSUMPTIONS

REDACTED UNDER FOI ACT PT II SECTION 43 




Annex D OVERTIME TRAINING AUTHORISATION FORM
Overtime Task Ref No:										

For the performance of overtime in support of the provision of the Training Plan
								
	Part 1.  To be completed by the Contractor		 

	Date(s) overtime required:

	Event:



	Justification:




	Firm Price or Fixed Price :

	Grade
	No of Hours
	All inclusive overtime rate
	Sub Total

	
	
	£
	£

	
	
	£
	£

	
	
	£
	£

	
	Total
	£

	Name: 
	Post:
	Tel: 

	Signature:
	
	Date: 


	
	Part 2.  Authority (Level 3 Chair) Agreement with the event

	Name: 
	Post:  
	Tel: 

	Authorising Signature:
	
	Date: 



	3.  Authority Acceptance of /Firm Price or Fixed Price and Authority to proceed	

	The Authorising Officers Representative may Authorise overtime up to a Firm Price or Fixed Price  of one thousand pounds sterling (£1,000) If the Firm Price or Fixed Price proposed by the Contractor is more than one thousand pounds sterling (£1,000), the Contractor must obtain the approval in writing of the Authority’s Commercial Manager, before undertaking the task. 


	Name: 
	Post:  
	Tel: 

	Signature:
	
	Date: 

	The overtime event(s)  is/are  allowable as per paragraph 15.11 of Schedule 6 to the Contract


	
	4.  Contractor Confirmation that event(s) has been completed	

	I confirm that theevent(s) has been completed and the Firm Price or Fixed Price  were as follows:


	Grade
	No of Hours
	All inclusive overtime rate
	Sub Total

	
	
	£
	£

	
	
	£
	£

	
	
	£
	£

	
	Total
	£

	Name: 
	Post:  
	Tel: 

	Signature:
	
	Date: 


On Completion to be copied to: 
Air Commercial  
Authorising Officers Representative
Level 3 Chair

Annex E Overtime Pricing

REDACTED UNDER FOI ACT PT II SECTION 43 



	
	
	
	
	
	
	
	




Annex F OVERTIME CLAIMANT REGISTER

	[bookmark: RANGE!A1:H55]Serial Number
	Date
	Site
	Teaching Grade
	Weekday Hours
	Weekend Hours
	Authorising Officer
	Cost to Authority

	001
	Example
	Sultan
	Instructor
	2
	0.5
	A N OTHER
	£69.06

	002
	 
	 
	 
	 
	 
	 
	£0.00

	003
	 
	 
	 
	 
	 
	 
	£0.00

	004
	 
	 
	 
	 
	 
	 
	£0.00

	005
	 
	 
	 
	 
	 
	 
	£0.00

	006
	 
	 
	 
	 
	 
	 
	£0.00

	007
	 
	 
	 
	 
	 
	 
	£0.00

	008
	 
	 
	 
	 
	 
	 
	£0.00

	009
	 
	 
	 
	 
	 
	 
	£0.00

	010
	 
	 
	 
	 
	 
	 
	£0.00

	011
	 
	 
	 
	 
	 
	 
	£0.00

	012
	 
	 
	 
	 
	 
	 
	£0.00

	013
	 
	 
	 
	 
	 
	 
	£0.00

	014
	 
	 
	 
	 
	 
	 
	£0.00

	015
	 
	 
	 
	 
	 
	 
	£0.00

	016
	 
	 
	 
	 
	 
	 
	£0.00

	017
	 
	 
	 
	 
	 
	 
	£0.00

	018
	 
	 
	 
	 
	 
	 
	£0.00

	019
	 
	 
	 
	 
	 
	 
	£0.00

	020
	 
	 
	 
	 
	 
	 
	£0.00

	021
	 
	 
	 
	 
	 
	 
	£0.00

	022
	 
	 
	 
	 
	 
	 
	£0.00

	023
	 
	 
	 
	 
	 
	 
	£0.00

	024
	 
	 
	 
	 
	 
	 
	£0.00

	025
	 
	 
	 
	 
	 
	 
	£0.00

	026
	 
	 
	 
	 
	 
	 
	£0.00

	027
	 
	 
	 
	 
	 
	 
	£0.00

	028
	 
	 
	 
	 
	 
	 
	£0.00

	029
	 
	 
	 
	 
	 
	 
	£0.00

	030
	 
	 
	 
	 
	 
	 
	£0.00

	031
	 
	 
	 
	 
	 
	 
	£0.00

	032
	 
	 
	 
	 
	 
	 
	£0.00

	033
	 
	 
	 
	 
	 
	 
	£0.00

	034
	 
	 
	 
	 
	 
	 
	£0.00

	035
	 
	 
	 
	 
	 
	 
	£0.00

	036
	 
	 
	 
	 
	 
	 
	£0.00

	037
	 
	 
	 
	 
	 
	 
	£0.00

	038
	 
	 
	 
	 
	 
	 
	£0.00

	039
	 
	 
	 
	 
	 
	 
	£0.00

	040
	 
	 
	 
	 
	 
	 
	£0.00

	041
	 
	 
	 
	 
	 
	 
	£0.00

	042
	 
	 
	 
	 
	 
	 
	£0.00

	043
	 
	 
	 
	 
	 
	 
	£0.00

	044
	 
	 
	 
	 
	 
	 
	£0.00

	045
	 
	 
	 
	 
	 
	 
	£0.00

	046
	 
	 
	 
	 
	 
	 
	£0.00

	047
	 
	 
	 
	 
	 
	 
	£0.00

	050
	 
	 
	 
	 
	 
	 
	£0.00

	Total
	 
	 
	 
	 
	 
	 
	£69.06


Classification:IN-CONFIDENCE 
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Annex G TRAVEL AND SUBSISTENCE AUTHORISATION FORM
Travel and Subsistence Event  Ref No:						

For reimbursement  of travel and subsistence costs in support of the provision of the Training Plan
								
	Part 1. To be completed by the Contractor		 

	Mileage 

	Event(s):



	Justification:

	Date 
	Journey start point
	Destination
	Mileage
	Amount claimed

	
	
	
	£
	£

	
	
	
	£
	£

	
	
	
	£
	£

	
	Total
	£

	Name: 
	Post:
	Tel: 

	Signature:
	
	Date: 



	Part 2. To be completed by the Contractor		 

	Hire Car 

	Event(s):



	Justification:

	Date 
	Journey start point
	Destination
	Daily Rate
	Amount claimed

	
	
	
	£
	£

	
	
	
	£
	£

	
	
	
	£
	£

	
	Total
	£

	Name: 
	Post:
	Tel: 

	Signature:
	
	Date: 



	Part 3. To be completed by the Contractor		 

	Accommodation 

	Event:



	Justification:

	Check In Date
	Check Out Date 
	Meals Included
	
	Amount claimed

	
	
	
	
	£

	
	
	
	
	£

	
	
	
	
	£

	
	Total
	£

	Name: 
	Post:
	Tel: 

	Signature:
	
	Date: 







	Part 4. To be completed by the Contractor		 

	Subsistence  - Lunch

	Event(s):



	Justification:

	Date 
	
	
	
	Amount claimed

	
	
	
	
	£

	
	
	
	
	£

	
	
	
	
	£

	
	Total
	£

	Name: 
	Post:
	Tel: 

	Signature:
	
	Date: 



	Part 5. To be completed by the Contractor		 

	Detached Daily Allowance

	Event(s):



	Justification:

	Date 
	
	
	
	Amount claimed

	
	
	
	
	£

	
	
	
	
	£

	
	
	
	
	£

	
	Total
	£

	Name: 
	Post:
	Tel: 

	Signature:
	
	Date: 


	
	Part 6. Authority (Level 3 Chair) Agreement with the event

	Name: 
	Post:  
	Tel: 

	Authorising Signature:
	
	Date: 



	Part 7. Authority Acceptance of Firm Price or Fixed Price and Authority to proceed	

	The Authorising Officers Representative may authorise travel and subsistence up to a cost of five hundred pounds sterling (£500) If the Firm Price or Fixed Price proposed by the Contractor is more than five hundred pounds sterling (£500), the Contractor must obtain the approval in writing of the Authority’s Commercial Manager, before undertaking theevent(s). 


	Name: 
	Post:  
	Tel: 

	Signature:
	
	Date: 

	The travel & subsistence claim is allowable as per paragraph 15.11 of Schedule 6 to the Contract


	
	Part 8. Contractor Confirmation that event(s) has been completed	

	I confirm that theevent(s) has been completed and the Firm Price or Fixed Price were as follows:


	Mileage
	Cost per Mile
	Additional Information

	Sub Total

	
	
	
	£

	
	
	
	£

	
	Total
	£

	Name: 
	Post:  
	Tel: 

	Signature:
	
	Date: 



On Completion to be copied to: 
Air Commercial, Authorising Officers Representative
Level 3 Chair
Classification:IN-CONFIDENCE 
Classification:IN-CONFIDENCE 
 
		ACT/04060DRAFT

Schedule 6 


Annex H DCTT EMTC TRAVEL & SUBSISTENCE PRICING

REDACTED UNDER FOI ACT PT II SECTION 43 

	Mileage 
	Nov 21 - Mar 22 
	Apr 22 - Mar 23 
	Apr 23 - Mar 24 
	Apr 24 - Oct 24 

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



· - This refers to the first 10,000 miles as per HMRC published guidelines. This rate is subject to change in line with HMRC published rates in force at the time of any claim.
· Annual inflation does not apply
	Accommodation 
	Nov 21 - Mar 22 
	Apr 22 - Mar 23 
	Apr 23 - Mar 24 
	Apr 24 - Oct 24 

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Hire Car 
	Nov 21 - Mar 22 
	Apr 22 - Mar 23 
	Apr 23 - Mar 24 
	Apr 24 - Oct 24 

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Hire Car 
	Nov 21 - Mar 22 
	Apr 22 - Mar 23 
	Apr 23 - Mar 24 
	Apr 24 - Oct 24 

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



  





	Subsistence 
	Nov 21 - Mar 22 
	Apr 22 - Mar 23 
	Apr 23 - Mar 24 
	Apr 24 - Oct 24 

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	




	Detached Daily Allowance Rates £
	Nov 21 - Mar 22 
	Apr 22 - Mar 23 
	Apr 23 - Mar 24 
	Apr 24 - Oct 24 

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	







