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[bookmark: _Toc292714366]SCHEDULE 7
FUTURE PRICING AND PRICING OF CHANGE
Definitions 
Without prejudice to Schedule 1 (Definitions and Interpretations), for the purposes of this Schedule 7, the following terms shall have the following meanings:
	Term
	Definition

	Baseline Training Plan 
	Means the Baseline Training Plan identified in Schedule 2  Statement of Requirement at Annex A to section S4 and Annex B to section R4;

	Baseline Overall Utilisation 
	The departmental utilisation rate in the delivery of the Baseline Training Plan as set out as a percentage in Annex A to this Schedule 7 (Future Pricing and Pricing of Change).

	Threshold Utilisation 
	The maximum percentage overall departmental utilisation, as set out in Annex A to this Schedule 7 (Future Pricing and Pricing of Change), to deliver the Baseline, determined by mix and capacity of SQEP, beyond which there is no Unallocated Useable Capacity 

	Instructor Training Day (ITD)
	Means a  Business Day or part of a Business Day where contractor instructors and lecturers are deliverying teaching to one or more students to fulfil the training plan



Future Pricing (Option Pricing)
One Year Extension
[bookmark: _Hlk39131221]In the event that the Authority has exercised its right to extend this Contract in accordance with clause 3.3 (Duration) and Schedule 15 (Options to Extend), the price of such an extension shall be in accordance with that shown at Option Year at Schedule 6 (Pricing Mechanism) Annex B.
Pricing of Change
The change management processes defined in Schedule 4 (Change and Change Management) identifies those types of change to the Baseline for which a change to Fixed Price is required. 
In the event that a change to the Fixed Price  is required in accordance with Schedule 4 (Change and Change Management), the provisions of paragraphs 3 to 7 of Schedule 4 shall apply.
The Fixed Price applicable in the event of a change shall be calculated in accordance with the Contractors tendered rates and the Single Source Contract Regulations 2014. 
URGENT CAPABILITY REQUIREMENT (UCR) Trg
[bookmark: _Ref302655862]In the event that the Authority’s preferred option for delivery of a UCR Trg requires:
additional Contractor Instructors; or 
external training delivery resources;
in accordance with Schedule 4 (Change and Change Management), the Contractor shall submit to the Authority a full breakdown of the estimated change in costs to reflect the additional effort required to deliver the UCR  Trg. Costs should reflect the labour rates stated in the Contractor’s tender and be in compliance with the applicable pricing methodology set out in the Single Source Contract Regulations 2014 and associated guidance
[bookmark: _Hlk39135340]The required adjustment to the Fixed Cost shall be calculated by applying the overhead percentage commensurate with the percentage detailed in Annex C (Pricing Assumptions) to Schedule 6 (Pricing Mechanism) to the estimated change in costs.
The Monthly Sum payable to the Contractor shall be amended in accordance with Schedule 13 (Payment Mechanism).
[bookmark: _Ref293391783]Major Change
[bookmark: _Hlk39740886]Upon receipt of a Major Change Request, the Contractor shall, in accordance with Schedule 4 (Change and Change Management), submit to the Authority an outline proposal, and subsequently a final proposal, with clear supporting evidence, which shall include a full breakdown of the change in costs and any movement away from the Baseline Overall Utilisation exceeding the Threshold Utilisation that cannot otherwise be managed. Any such variations to the Fixed Price shall be subject to agreement by the Authority failing which the Authority reserves the right to refer such pricing for assessment via the Single Source Regulations Office (SSRO) for final determination of applicable rates and whose decision shall be final and binding on the Parties. 
The required adjustment to the Fixed Price shall be REDACTED UNDER FOI ACT PT II SECTION 43
The Monthly Sum payable to the Contractor shall be paid in accordance with Schedule 13 (Payment Mechanism).

[bookmark: _Ref293391822]Break of Task
In the event of a Task Termination Notice being given to the Contractor in accordance with Schedule 4 (Change and Change Management), the Authority shall pay to the Contractor fair and reasonable prices, as determined by the Authority, for Task Services or Task Deliverables and Contractor commitments which would otherwise represent an unavoidable loss. Any dispute regarding prices for Task Services or Task Deliverables shall be resolved in accordance with Clause 88 (Dispute Resolution). 
The required adjustment to the Fixed Price shall be REDACTED UNDER FOI ACT PT II SECTION 43
The Monthly Sum payable to the Contractor shall be amended in accordance with Schedule 13 (Payment Mechanism).
Continuous Improvement
The Contractor shall seek to identify opportunities to implement efficiencies and reduce the cost of the delivery of Training Services throughout the Contract Period. 
In accordance with Clause 13 of Schedule 4 Change and Change Mangement, the Contractors Outline Business Case and Final Business Case should address the impact of any CI and any resulting financial or price changes or implications for the Contract and how such changes will if required be incorporated into the Contract.
The Contractor may identify in the Continuous Improvement Programme opportunities that shall result in benefits to the Authority outside the scope of this Contract and have no direct impact on the Contract requirement or Fixed Price. Implementation of any such proposed change shall be at the sole discretion of the Authority and shall not result in a financial share for the Contractor.


 Annex A

Baseline Utilisation Rate

REDACTED UNDER FOI ACT PT II SECTION 43.
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