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Schedule 13
[bookmark: _Ref270598219][bookmark: _Toc270598543]SCHEDULE 13
PAYMENT MECHANISM
Not Used
[bookmark: _Ref272412475]Price and Payment Adjustments
Introduction
1.1 In accordance with clause 37 (Payment), the Authority shall pay to the Contractor the Contract Price in accordance with the terms of this Contract and this Schedule 13.
PART A

Fixed Price
1.2 The Fixed Price is set out in Annex B to Schedule 6 (Pricing Mechanism). 
1.3 In accordance with clause 40 (VAT), the Fixed Price excludes any UK output VAT and similar EU (or non-EU) taxes, chargeable on the provision of the Training Services by the Contractor to the Authority.
1.4 VAT and similar EU (or non-EU) taxes, as appropriate, shall be added at the prevailing rate to all claims for payment made by the Contractor in accordance with this Schedule 13.
[bookmark: _Ref293921864]Monthly Sum
1.5 [bookmark: _Ref293990144]The Authority shall pay to the Contractor, in accordance with this Schedule 13, a monthly sum equal to one twelfth of the Annual Fixed Price for the relevant Contract Year as detailed in Schedule 6 (Pricing Mechanism) (“Monthly Sum”).
1.6 The Monthly Sum shall be due from the Authority monthly in arrears.
1.7 The Monthly Sum payable shall be subject to any adjustment if the Contractor does not achieve Satisfactory Performance in accordance with Schedule 12 (Performance Mechanism) and paragraph 5 of this Schedule 13. 
[bookmark: _Ref293923064]Performance Mechanism
1.8 Schedule 12 (Performance Mechanism) details the Key Performance Indicators and associated payment withholding for a Sub-Standard Performance (Level 2) or deduction for a Performance Failure (Level 1).
1.9 In the event of a Sub-Standard Performance (Level 2), a withholding calculated in accordance with Schedule 12 (Performance Mechanism) shall be made by the Authority from the next Monthly Sum due under this Schedule 13. The Authority shall be entitled to make such a withholding until Satisfactory Performance is returned against the KPI or the Sub-Standard Performance (Level 2) is deemed to be a Performance Failure (Level 1) in accordance with Schedule 12 (Performance Mechanism).
1.10 Following the return of the Contractor’s performance to Satisfactory Performance in accordance with Schedule 12 (Performance Mechanism), the Authority shall pay to the Contractor the withheld amount as part of the next Monthly Sum due to the Contractor under this Schedule 13.
1.11 In the event of a Performance Failure, a permanent deduction, calculated in accordance with Schedule 12 (Performance Mechanism) shall be made from the next Monthly Sum. The Authority shall be entitled make such a deduction from every subsequent Monthly Sum in accordance with Schedule 12 (Performance Mechanism) until Satisfactory Performance is returned against the KPI or the Performance Failure (Level 1) persists leading to a Contractor Default in accordance with Schedule 12 (Performance Mechanism).
Change
1.12 Changes to the Contract shall be made in accordance with Schedule 4 (Change and Change Management).
1.13 A change identified in accordance with Schedule 4 (Change and Change Management) that requires an adjustment to the Fixed Price shall be calculated in accordance with Schedule 7 (Future Pricing and Pricing of Change).
1.14 The adjustment to the Fixed Price made in accordance with Schedule 4 (Change and Change Management) shall require an amendment to the Contract, which shall include an amendment to the Fixed Price breakdown detailed in Annex B to Schedule 6 (Pricing Mechanism).
1.15 Payment of the adjusted Fixed Price shall:
a in the event of:
i a Major Change;
ii a Break of Task;
iii or UCR Trg Change
be amortised in a fair and reasonable manner over the relevant period of performance as determined in the amendment to this Contract agreed in accordance with Schedule 4 (Change and Change Management) and Schedule 7 (Future Pricing and Pricing of Change), and subsequently added or deducted from the Monthly Sum; or
b in the event of an Annual Change agreed in accordance with Schedule 4 (Change and Change Management) and Schedule 7 (Future Pricing and Pricing of Change), be divided by twelve and added or deducted to each of the relevant Monthly Sum payable in the relevant Contract Years; or
1.16 The date from which the Fixed Price is adjusted shall be in accordance with the effective date of the amendment to this Contract made in accordance with Schedule 4 (Change and Change Management).

Final Price
1.17 On completion of the Contract and within eight months of receiving the Contractor’s Final Certified Cost Statement, a Final Contract Price shall be proposed by the Contractor and agreed with the Authority for the whole Contract and the Authority shall recover from the Contractor or pay to the Contractor any amounts owing compared to any payments made to that point. 
Final Settlement
1.18 As a result of a final contract price adjustment through the application of the statutory Final Price Adjustment under DRA, Section 21, when the conditions for the adjustment are met, the Authority shall be entitled to claim payment and shall make this claim in a formal letter to the Contractor. Upon receipt of the claim by the Authority, the Contractor shall pay to the Authority the amount payable within 30 Business Days.
1.19 Where an amount is payable to the Contractor as part of the Final Settlement, the Contractor shall be entitled to claim payment for the agreed sum from the Authority by submitting an invoice to the Authorising Officer.
Authority Authorisation of Payment of the Monthly Sum
1.20 The Contractor shall submit claims for payment of the Monthly Sum to the Authorising Officer for approval no earlier than the last day of the relevant month. 
1.21 Payment of the invoice, or part thereof, submitted in accordance with this Schedule 13 shall not be unreasonably withheld because of a query over any part or parts of that invoice.  Only that part of any such invoice which relates to the items in dispute shall be withheld.  In the event of any dispute, the Authority shall provide, within five days from receipt of the invoice, written notice of such, together with details to enable the Contractor to establish the reasons for the Authority withholding payment. If the dispute persists, then the Parties shall resolve it in accordance with Clause 88 (Dispute Resolution). 
Payment of Overtime Events
1.22 Payment for overtime events undertaken and priced in accordance with paragraph 12 of Schedule 6 (Price Mechanism) and the Overtime rates set out within Annex E of Schedule 6 (Price Mechanism) shall be submitted to the Authorising Officer for approval and, once approved, shall be paid monthly alongside the payment of the Monthly Sum (paragraph 4 above). Payments for overtime tasks shall be made separately and remain outside of the  Contract Fixed Price.
Payment of Travel and Subsistence Claims
1.23 Payment for Travel and Subsistence claims undertaken and priced in accordance with paragraph 12.7 of Schedule 6 (Price Mechanism) and the Travel and subsistence rates set out within Annex H of Schedule 6 (Price Mechanism) shall be submitted to the Authorising Officer for approval and, once approved, shall be paid monthly alongside the payment of the Monthly Sum (paragraph 4 above). Payments for travel and subsistence claims shall be made separately and remain outside the Contract Fixed  Price.
Limit of Liability for Overtime Events and Travel and Subsistence Claims
1.24 The combined total amount to be paid by the Authority to the Contractor for overtime events and travel and subsistence claims shall not,  exceed the Limit of Liability of REDACTED UNDER FOI ACT PT II SECTION 43. 
[bookmark: _Ref272412794][bookmark: _GoBack]
Payment and Recovery of Sums Due
11.1 Payment for Task Deliverables will be made by electronic transfer and prior to submitting any claims for payment under clause 11.2 the Contractor will be required to register their details (Supplier on-boarding) on the Contracting, Purchasing and Finance (CP&F) electronic procurement tool.
11.2 Where the Contractor submits an invoice to the Authority in accordance with clause 11.1, the Authority will consider and verify that invoice in a timely fashion. 
11.3 The Authority shall pay the Contractor any sums due under such an invoice no later than a period of 30  Days from the date on which the Authority has reasonably determined that the invoice is valid and undisputed. 

11.4 Where the Authority fails to comply with clause 11.2 and there is an undue delay in considering and verifying the invoice, the invoice shall be regarded as valid and undisputed for the purposes of clause 11.3. 

11.5 The approval for payment of a valid and undisputed claim for payment by the Authority shall not be construed as acceptance by the Authority of the performance of the Contractor’s obligations nor as a waiver of its rights and remedies under this Contract. 




11.6 Without prejudice to any other right or remedy, the Authority reserves the right to set off any amount owing at any time from the Contractor to the Authority against any amount payable by the Authority to the Contractor under the Contract or under any other contract with the Authority, or with any other Government Department. 
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