OFFICIAL-SENSITIVE COMMERCIAL

OFFICIAL-SENSITIVE COMMERCIAL

OFFICIAL-SENSITIVE COMMERCIAL

Schedule 5
Pricing
[bookmark: _Ref464029278][bookmark: _Toc484168607]Variation of Price 
[bookmark: _Ref464029253]All items listed in the Statement of Requirements shall be Firm Priced for an initial period of one (1) year from the Contract Award Date (the "Firm Price Period") and the price stated in Annex A of this Schedule 5 (Pricing Matrix) shall be the price payable for the items delivered in accordance with the terms of the Contract.  The Firm Price is inclusive of taxes (with the exception of VAT, which will be applied at the prevailing rate).
The prices in Annex A of this Schedule 5 (Pricing Matrix) do not include provision beyond the end of the Firm Price Period for increases or decreases in the market price of the items being purchased. Any such variation shall be calculated in accordance with the following formula:
[bookmark: _Ref480389893]V = P (a + b(Oi/ Oᴏ)) – P
Where:
V represents the variation of price;
P represents the Fixed Price as stated in Annex A of this Schedule 5 (Pricing Matrix);
a represents the Non-Variable Element (NVE) of 0; and
b represents the Variable Element of 0%,
[bookmark: _Hlk98937588]	and: a+b=1
Oi is the value of the Output price index at the payment date period (the year being calculated)
Oo is the value of the Output price index at the base date period (12 months prior to the contract award date

[bookmark: _Ref480391246]The OUTPUT Price Index referred to in Paragraph 1.3 above shall be taken (as specified by the Authority) from the:
[bookmark: _Ref480390549]OUTPUT Price Index - e.g. ONS Publication MM23 Consumer price inflation time series’, 
Indices published with a ‘B’ or ‘F’ marker or a suppressed value, in the last 3 years are not valid for the purposes of this Paragraph 1 (Variation of Price) shall not be used. Where Indices has an ‘F’ marker or suppression applied to it during the Contract Term, the Authority and the Service Provider shall agree appropriate replacement Indices. The replacement Indices shall cover, to the maximum extent possible, the same economic activities as the original Indices. 
[bookmark: _Ref480390551]In the event that any material changes are made to the Indices (for example, a revised statistical base date) during the Contract Term and before final adjustment of the final Contract Price, then the re-basing methodology outlined by the Office for National Statistics (as the series providers) to match the original Indices to the new series shall be applied. 
[bookmark: _Ref480390553]In the event the agreed Indices cease to be published (for example, because of a change in the standard industrial classification), the Authority and the Service Provider shall agree appropriate replacement Indices, which shall cover to the maximum extent possible the same economic activities as the original Indices. The methodology outlined by the Office for National Statistics (as the series providers) to match the original Indices to the new series shall be applied. 
Notwithstanding Paragraphs 1.5, 1.6 and 1.7 above, any extant Indices agreed pursuant to this Contract shall continue to be used as long as they are available, and subject to the application of the methodology outlined by the Office for National Statistics (as the series providers) to match the original Indices to the new series. Payments calculated using the extant Indices (during the period in which they apply to this Contract) shall not be amended retrospectively as a result of any change to the Indices.
The Service Provider shall promptly notify the Authority in writing of any significant changes in the Service Provider's Proposal, or in any of its purchasing proposals, or of any other factor, having a material bearing on the operation of the provisions of this Paragraph 1 (Variation of Price), and the Parties shall consider whether a Contract Amendment would be appropriate. 
Prices shall be adjusted taking into account the effect of the variation of price mechanism set out in Paragraph 1.3 above as soon as possible after publication of the relevant Indices, or at such later date if so agreed between the Authority and the Service Provider. 
Claims under this Paragraph 1 shall be submitted to the Bill Paying Branch, certified to the effect that the requirements of this Paragraph 1 have been met.
Any changes to the Indices used shall be agreed in writing with the Authority in accordance with Paragraphs 1.5, 1.6 and 1.7 above. 



Appendix A
Pricing Matrix
[DN: Bidder to update Pricing Matrix spreadsheet as part of bid.]
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