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Appendix B – Statement of Requirements
Auditing compliance with Section 54 of the Modern Slavery Act 2015
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Background to the contracting authority 

The Modern Slavery Act 2015 (the Act) gave law enforcement agencies the tools to target modern slavery, including maximum life sentences for perpetrators and enhanced protection for victims. 
The Act also created a legal requirement for certain organisations to report on slavery and exploitation risks in their supply chains. Organisations ‘in scope’ of Section 54 (Transparency in Supply Chains requirements) of the Act must produce an annual statement reporting on the steps they have taken to prevent modern slavery in their business and supply chains.
The Home Office is the lead Government department with responsibility for policy, legislation and related activities for the Modern Slavery Act 2015. 
The Home Office is seeking an organisation to support it undertake an audit of compliance with Section 54 of the Act.
[bookmark: _Purpose]Purpose 

The Home Office is seeking to understand how many of the organisations ‘in scope’ of Section 54 have prepared a modern slavery statement, and whether these meet the minimum compliance requirements. 
The Home Office will provide a list of organisations identified as falling ‘in scope’ of Section 54 for the supplier to audit against.
Data use 
[bookmark: _Contracting_authority’s_responsibil]The primary use of the data will be for the Home Office to improve compliance with the legislation. The information provided by the audit will inform future targeted communications to businesses and may also be used to inform enforcement action against non-compliant companies, potentially including publishing a list of non-compliant companies, and/or the use of injunctions against non-compliant companies. If a business fails to produce a slavery and human trafficking statement for a particular financial year, the Act provides the Secretary of State the power to seek an injunction through the High Court requiring the organisation to comply.  
Contracting authority’s responsibilities 

Organisations fall in scope of Section 54 of the Modern Slavery Act 2015 if they:
· Are a body corporate or a partnership, (wherever incorporated or formed);
· carry on a business, or part of a business, in the UK;
· supply goods or services; and 
· have an annual turnover of £36m or more. 
The Home Office will provide a list of organisations identified as being caught by the requirement.
The list will include the following information: organisation name, organisation type, companies house number, head office address, website address. 
The Home Office has located the statements of 4,450 of the ‘in scope’ organisations by matching its ‘in-scope’ list against the data which is freely accessible on the Modern Slavery Registry. The supplier will need to identify whether these statements meet the minimum legal requirements (set out below).  The supplier will also need to locate and audit the statements of the remaining 12,000 organisations. Both lists will be provided to the supplier by the Home Office.   
Outreach ahead of the audit
The Home Office wrote directly to the approximately 17,000 in scope organisations on 18 October 2018 and 28 March 2019 to outline their obligations under the Act and announce the Home Office’s upcoming audit of compliance (Annex 2). 
The letters also provided details of a dedicated mailbox for organisations to contact with queries regarding scope and compliance. The Home Office also launched a contacts database for businesses to register to receive tools and resources for effective reporting under the Act, alongside new online guidance. Almost 4,000 organisations have signed up to receive these resources. 
[bookmark: _The_requirement][bookmark: _Hlk2242806]Prior to taking any enforcement action, the Home Office will write to non-compliant organisations providing the opportunity to demonstrate compliance. 

The requirement
Compliance requirements  

The audit should identify whether organisations have met the following compliance requirements:  
1. Whether a modern slavery statement has been published. 
Modern slavery statements must cover steps taken to address modern slavery risks in operations and supply chains (if any). Where a statement states that the organisation has taken no steps, this will be considered legally compliant.

However, where a statement is purely a stated position – for example, a statement that the organisation does not tolerate modern slavery – and does not indicate whether or not steps have been taken, it will not be considered a modern slavery statement. 
The supplier should identify this requirement as met, not met, or unclear whether met (. 
2. Published on the organisation’s website. 
The statement should be easily accessible from the homepage. For example About > modern slavery statement would be accepted. 
The supplier should provide the link to the organisation’s statement, if found on their website.  The provider should also indicate if the modern slavery statement was difficult to find. 
3. Approved by the Board of Directors (or equivalent management body). 
To demonstrate that this legal requirement has been met, the Home Office expects Modern Slavery Statements to clearly state that this approval has been given. 
The supplier should identify whether this approval is stated, not stated or unclear.  
4. Signed by a director (or equivalent). 
To demonstrate that this legal requirement has been met, the Home Office expects Modern Slavery Statements to clearly state that a director has signed it. Statements do not need to include a physical signature.   
The supplier should identify whether this sign off is stated, not stated or unclear.  
5. Which period the modern slavery statement covers.  
The requirement to publish a modern slavery statement is annual. The supplier should provide the period the statement covers, if given. 
In some large corporate groups there may be multiple organisations which meet the criteria to report. In these cases subsidiary organisations can publish separate statements, or the group can publish one statement covering all the organisations that meet the criteria. This is known as a group statement.

Group statements: 

· Must cover the steps taken to prevent modern slavery in all of the organisations within that group that meet the criteria, and their supply chains;
· Should clearly name the parent and subsidiary organisations it is covering;
· Should be published on the websites of all the organisations dealt with in the statement (i.e. that of the parent company and any of its qualifying subsidiary organisations). 

Audit outputs 
Based on the above legal requirements, the data should include:
(a) Whether each organisation on the list provided has published a Modern Slavery Statement or is clearly named as being covered by a ‘group statement’;
(b) A link to the Modern Slavery Statement where applicable;
(c) Whether their Modern Slavery Statement (whether for an individual organisation or a Group Statement) states that it has been approved by the Board of Directors (or equivalent);   
(d) Whether their Modern Slavery Statement (whether for an individual organisation or a Group Statement) states that is has been signed by a director (or equivalent); 
(e) The reporting period of their latest Modern Slavery Statement.
Alongside the data we would like a brief report outlining methodology, headline findings and the steps taken to ensure accuracy. 
Expected project length 
The Home Office would like the outputs to be delivered within a timeframe of six weeks. However, there will be some flexibility, and suppliers are asked to provide a detailed outline of their intended timeframe.
Target group 
The Home Office will provide a list of organisations required to publish a Modern Slavery Statement. 
Format of outputs
The Home Office will need to be able to reuse the research output from the audit to write to non-compliant and potentially non-compliant organisations seeking clarification and/or to publish the findings of the audit.  
The outputs must therefore be provided to Home Office in a format that will allow the Home Office to complete the following activities:
· Identify which individual organisations are compliant
· Identify which individual organisations are not compliant
· Breakdown the basis for non-compliance based on the requirements of a compliant statement

This should be an Excel spreadsheet following the template provided by the Home Office, with appropriately headed columns making it easy to identify whether each organisation meets the above compliance requirements. The Home Office will need to be able to analyse the data as required and will also require unlimited access to that data.
Contract Term
[bookmark: _Auditing_compliance][bookmark: _Hlk536517868]We expect that this work will be completed within a short timescale, however a maximum contract term of up to 12 months will be allowed to take account of follow up activity if required. 

Contact with organisations ‘in scope’ of Section 54
The auditing process must not include any contact with organisations ‘in scope’ of the requirement. The audit will seek evidence as to whether organisations have made their statement publicly available.  While carrying out the audit or any subsequent audit activity on the Home Office’s behalf, the supplier must not contact organisations regarding their compliance with the Modern Slavery Act 2015. 
The Home Office will undertake its own communications with non-compliant and potentially non-compliant organisations.
[bookmark: _Budget][bookmark: _Hlk536517920]Budget 
Suppliers are required to provide a detailed breakdown of costs within their proposal within the range of £30 - £50k. 
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	Due  
	Activity 
	   Contact

	 10th July 19
	Issue Tender Documents on Contracts Finder
	


	17th July 19 
	Clarification questions deadline
	CollaborativeProcurement@homeoffice.gov.uk

	w/c 22nd July  19
	Responses to Clarification Questions deadline
	

	26th July 19
	Tender submission Date
	CollaborativeProcurement@homeoffice.gov.uk

	 w/c 29th July 19
	Evaluation & Clarification of tenders
	

	w/c 5th August 19
	Moderate / Due diligence
	

	w/c 12th Aug 19
	Award successful supplier 
	

	w/c w/c 19th August
	Project Initiation Meeting 
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