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[bookmark: _heading=h.gjdgxs]Framework Schedule 3 (Framework Prices)
1. [bookmark: _heading=h.30j0zll]How Framework Prices are used to calculate Call-Off Charges
1.1 The Framework Prices: 
1.1.1 will be used as the basis for the Charges (and are maximums that the Supplier may charge) under each Call Off Contract; and
1.1.2 cannot be increased except as in accordance with this Schedule and consideration of any/ all factors that may affect the suppliers maximum margins must be considered at the outset, prior to framework award
1.1.3 Should a new product be added to the framework during its term, suppliers will be required to provide a maximum margin prior to any tender.
1.2 The Charges:
1.2.1 shall be calculated in accordance with the terms of the Call Off Contract and in particular in accordance with the terms of the Order Form; 
1.2.2 cannot be increased except as specifically permitted by the Call Off Contract and in particular shall only be subject to Indexation where specifically stated in the Order Form; and
1.2.3 shall not be impacted by any change to the Framework Prices. 
1.2.4 Any increases would need to be given in an open book format. Detailed evidence to be provided and agreed between customer & supplier
1.2.5 Suppliers to provide continuous evidence of price movements
1.2.6 Suppliers will be expected to decrease costs as time moves on
1.3 [bookmark: _heading=h.1fob9te]Any variation to the Charges payable under a Call Off Contract must be agreed between the Supplier and the Buyer and implemented using the same procedure for altering Framework Prices (4.1) in accordance with the provisions of this Framework Schedule 3. ‘Joint schedule 2 – Variation Form’ must be used for any amendments to a call off contract
2. How Framework Prices are calculated
2.1 The pricing mechanisms and prices set out in Annex 1 shall be available for use in calculation of Framework Prices in Call Off Contracts.
3. [bookmark: bookmark=id.2et92p0][bookmark: _heading=h.3znysh7]Are costs and expenses are included in the Framework Prices
3.1 The Framework Prices shall include all costs and expenses relating to the provision of Deliverables. No further amounts shall be payable in respect of matters such as:
3.1.1 incidental expenses such as travel, subsistence and lodging, document or report reproduction, shipping, desktop or office equipment costs, network or data interchange costs or other telecommunications charges; or
3.1.2 costs incurred prior to the commencement of any Call Off Contract.
4. Other events that allow the Supplier to change the Framework Prices
4.1 The Framework Prices can also be varied (and Annex 1 will be updated accordingly) due to:
4.1.1 a Specific Change in Law in accordance with Clause 24;
4.1.2 a review in accordance with insurance requirements in Clause 13; 
4.1.3 a benchmarking review in accordance with Call Off Schedule 16 (Benchmarking)
4.1.4 a request from the Supplier, which it can make at any time, to decrease the Framework Prices.
4.1.5 For Lot 3 only; prices may be subject to review at the end of every 6 month period during the framework period by reference to the change in the average raw material prices paid by the Supplier over the preceding year.
(a) Suppliers must submit price change requests to CCS one month before the price change is to take effect.
(b) Requests for price changes must be evidenced with relevant supporting market data.
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[bookmark: _heading=h.3dy6vkm]
Annex 1: Rates and Prices
The Supplier (and its Sub-Contractor) shall not be entitled to include any uplift for risks or contingencies within its rates.
The below table states which price element is to be included in costs for Deliverables in accordance with Framework Schedule 3 – Framework Prices. Commodity Price methodologies are described in paragraph 1. 
	LOT NUMBER
	COMMODITY PRICE
	PRICING MATRIX RATE/MARGIN*
	MANAGEMENT CHARGE

	1 Fuels
	INCLUDE
	INCLUDE
	0.2ppltr

	2 LPG
	INCLUDE
	INCLUDE
	0.2ppltr
1% for cylinders

	3 Biomass
	NOT APPLICABLE
	INCLUDE
	1%

	4 Associated Services
	NOT APPLICABLE
	INCLUDE
	1%

	5 Energy Bureau Services
	NOT APPLICABLE
	INCLUDE
	1%


*Rates stated in file in paragraph 4
1. CHARGING STRUCTURE
1.1 The Charges shall only consist of the following: 
1.1.1 FOR LOT 1 AND LOT 2 ONLY the Commodity Price (as described in paragraph 2);
1.1.2 FOR LOT 4 ONLY the rates elements specified in Annex 2;
1.1.3 the Framework Prices
1.1.4 the Management Charge applicable to the relevant Products.
2. Commodity Price
2.1.1 The Commodity Price will be calculated by the following methodologies:
2.2 Weekly or Daily Lagged Pricing
2.2.1 A Buyer requires the Supplier to price the following pricing options for the Commodity Price per Product:
(a) Daily lagged pricing based on the close price on the Working Day immediately preceding the day of delivery of that Product (“Daily Lagged Price”) or
(b) Weekly lagged pricing calculated on the first Working Day of each week in which the delivery is to take place according to the mean average of each Daily Lagged Prices for that Product from the previous week (“Weekly Lagged Price”)
(c) The Buyer will specify the pricing option at the Call Off Contract
2.3 Daily lagged pricing for Unleaded Petrol (Ultra Low Sulphur Petrol (“ULSP”))
2.3.1 The method for calculating the Daily Lagged Price of Commodity Prices for Unleaded Petrol (ULSP) is as follows:
				P = (((A/B) / C) x (100 - D) + ((E x F)/G)) x D +H
Where
P =	is Commodity Price being the net price of the Product for the day it was delivered to the Buyer in pence per litre (excluding VAT).
A =	The mid point c.i.f. cargo values in North West Europe basis ARA for the Working Day immediately preceding the day of delivery, as published in the Oil Market Journal end of day summary. Unleaded Petrol (Unleaded 10ppm).
B =	The density conversion rates £ per tonne to pence per litre to be used for Unleaded Petrol is 1325
C =	The daily published exchange rate US$ to UK£ for the Working Day immediately preceding the day of delivery rounded to 4 decimal places, as published in the Oil Market Journal end of day summary. 
D = 	The Renewable Fuels Transport Obligation (RTFO) as published by Department for Transport
E =	The average of the barge FOB values for Ethanol in North West Europe basis ARA for the Working Day immediately preceding the day of delivery, as published in the Oil Market Journal end of day summary.
F =	The daily published exchange rate EUR to UK£ for the Working Day immediately preceding the day of delivery as published in the Oil Market Journal end of day summary. 
G =	The density conversion rates £ per tonne to pence per litre for Ethanol is 1000.
H =  	Current excise duty rate (pence per litre) as published by HM Revenue & Customs
I  = 	Development Fuels Obligation (DFO)

2.4 Daily lagged pricing for Diesel / Bio Diesel (Ultra Low Sulphur Diesel (“ULSD”), Gas Oil and Ultra Low Sulphur Gas Oil (“ULSG”) / Hydrotreated Vegetable Oil (“HVO”).
1.1.1 The method for calculating the Daily Lagged Price of Commodity Prices for Diesel and Biodiesel (ULSD), Gas Oil and ULSG is as follows:
P = (((A/B) / C) x (100 - D)) + ((E/F)/C) x D + G
       Where
P =	is Commodity Price being the net price of the Product for the day it was delivered to the Buyer in pence per litre (excluding VAT).
A =	The mid point c.i.f. cargo values in North West Europe basis ARA for the Working Day immediately preceding the day of delivery, as published in the Oil Market Journal end of day summary. Diesel (ULSD UK 10ppm), Gas Oil (ULSD UK 10ppm). 
B =	The density conversion rates £ per tonne to pence per litre to be used for Diesel/Biodiesel, Gas Oil and ULSG is 1183:
C = 	The daily published exchange rate US$ to UK£ for the Working Day immediately preceding the day of delivery rounded to 4 decimal places, as published in the Oil Market Journal end of day summary. 
D = 	The Renewable Fuels Transport Obligation (RTFO) as published by Department for Transport
E =	The average of the barge FOB in North West Europe basis ARA for the Working Day immediately preceding the day of delivery, as published in the Oil Market Journal end of day summary. (Biodiesel FAME-10 (RED)
F =  	The density conversion rates £ per tonne to pence per litre for Biodiesel is 1133
G =	Current excise duty rate (pence per litre) as published by HM Revenue & Customs
I = 	Development Fuels Obligation (DFO)

1.2 Daily lagged pricing for Heavy Fuel Oil, Medium Fuel Oil, Gas Oil Class D and Kerosene   
NOTE: the commodity cost for alternative or substitute heating oil to BS2869 is to be calculated at the same rates as for Kerosene.  Any difference in the actual commodity cost to be reflected in the Supplier Margin tendered for the supply of alternative or substitute heating oil to BS2869.
1.2.1 The method for calculating the Daily Lagged Price of the Commodity Prices for heavy fuel oil, medium fuel oil, gas oil class D and kerosene is as follows:-
P= ((A/B) /C) + D
Where:
P = is Commodity Price being the net price of the Product for the day it was delivered to the Buyer in pence per litre (excluding VAT).
A = The mid point c.i.f. cargo values in North West Europe basis ARA for the Working Day immediately preceding the day of delivery, as published in the Oil Market Journal end of day summary. Heavy Fuel Oil (Fuel Oil 1%), Medium Fuel Oil (85%Fuel Oil 1% + 15%ULSD UK 10ppm) Gas Oil Class D (Gas Oil 0.1%) and Kerosene (Kero) 
B = The density conversion rates £ per tonne to pence per litre to be used are as follows:
	Heavy Fuel Oil
	1062

	Medium Fuel Oil
	1029

	Gas Oil Class D
	1183

	Kerosene
	1250


C = The daily published exchange rate US$ to UK£ for the Working Day immediately preceding the day of delivery, rounded to 4 decimal places, as published in the Oil Market Journal end of day summary 
D = Current excise duty rate (pence per litre) as published by HM Revenue & Customs 
NOTE: Duty is not applied to Biodiesel FAME nor Kerosene so “D” will be omitted from the calculation for those Products.

1.3 Daily lagged pricing for Products without a relevant published price in the Oil Market Journal End of Day Summary
1.3.1 [bookmark: _GoBack]Where a Product does not have a relevant published price in the Oil Market Journal End of Day Summary,(i.e.AdBlue), the Commodity Price shall be the actual cost paid by the Supplier for the Products (excluding VAT) plus the current excise duty rate (pence per litre) as published by HM Revenue & Customs. The Supplier shall provide, if requested by a Buyer, visible and transparent evidence of the cost price paid for such Products on an ‘open book basis’ at any time during the Framework Term and any Call Off Contract
1.3.2 The method calculating the Daily Lagged Price of the Commodity Prices may be varied by agreement of the Parties if the percentages of the fuel mix changes to comply with Changes in Law.
1.4 Monthly Lagged Pricing Bulk Propane
1.4.1 The Supplier is required to provide the Commodity Price for Bulk Propane per litre.
1.4.2 Monthly lagged pricing calculated on the first Working Day of each month in which the delivery is to take place according to the mean average of each of the Daily Prices for that commodity from the previous month.
1.4.3 The method for calculating the Daily Price shall be P=(((A/B)/C)+D)
Where:
A = The Daily Price Bulk Propane in Dollars per tonne by reference to the published price in Platts Index  prices or equivalent.
B =	The Pound Sterling/US Dollar exchange rate 
C = 1,957 being the rate to convert tonne to litre.
D= Current Excise Duty Rate as published by HM Revenue and Customs
1.4.4 For the purpose of the above calculations the exchange rate figures to be used shall be the average from the previous month as published daily in the Financial Times (or in default of this The Times) under the heading “Dollar Spot – Forward against the Dollar”, excepting weekends and Public Holidays.
1.4.5 All calculations involving exchange rate shall be to 4 decimal places. All calculations involving Platts shall be to 2 decimal places
1.5 Commodity Price Butane and Propane in Cylinders
1.5.1 The Supplier is required to provide the Commodity Price for Butane and Propane in cylinders as pence per kilogram.
1.5.2 Monthly lagged pricing calculated on the first Working Day of each month in which the delivery is to take place according to the mean average of each of the Daily Prices for that commodity from the previous month.
1.5.3 The method for calculating the Daily Price shall be (((A/B)/C)+D) 
A = The Daily Price in Dollars per tonne by reference to the published price in Platts Index prices or equivalent for Butane and/or Propane.
B = the Pound Sterling/US Dollar exchange rate 
C = 1000 being the rate to convert tonne to Kilogram
D= Current Excise Duty Rate as published by HM Revenue and Customs
1.5.4 For the purpose of the above calculations, the exchange rate figures to be used shall be the average from the previous month as published daily in the Financial Times (or in default of this The Times) under the heading “Dollar Spot – Forward against the Dollar”, excepting weekends and Public Holidays.
1.5.5 All calculations involving exchange rate shall be to 4 decimal places. All calculations involving Platts shall be to 2 decimal places.
1.6 Commodity Price for other Liquefied Gasses
1.6.1 Where a Product does not have a relevant industry standard published price, the Commodity Price shall be the actual cost paid by the Supplier for the Products (excluding VAT) plus the current excise duty rate (pence per litre) as published by HM Revenue & Customs. The Supplier shall provide, upon request by a Contracting Authority, visible and transparent evidence of the cost price paid for such Products on an ‘open book basis’ at any time during the Framework Term and any Call Off Contract.
1.7 Alternative Pricing Methods for Calculating Commodity Price
1.7.1 Buyers may ask the Supplier during the Call Off Contract to offer alternative methods to the calculation of Commodity Prices including but not limited to:
1.7.2 In the case of the Buyer requiring alternative methods to the calculation of Commodity Prices during a Call Off Contract, the provisions relating to such methods shall be stipulated further by the Buyer in a Call Off Contract. And tender documentation

2. ADDITIONAL PRODUCTS
2.1.1 Where products other than those listed within Annex 1 are required by Buyers, the Price will be calculated according to current industry standard market rates for that Product. 
3. PRICING MATRIX
Pricing matrix to be inserted following award.
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