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SCHEDULE J: TERMINATION PAYMENTS

[bookmark: _Toc466901299][bookmark: _Toc466925008][bookmark: _GoBack]SCHEDULE j
TERMINATION PAYMENTS
1. Compensation

Contractor Event of Default

No compensation shall be paid to the Contractor in the event of a termination of the Agreement by the Authority under Clause 61.2 (Termination for Contractor Event of Default) arising from a Contractor Event of Default.

Voluntary Termination, Substantial Modification or Serious Infringement

In the event of a termination of the Agreement by the Authority for any reason under Clause 61.2 (Termination for Contractor Event of Default) or under Clause 61.2.1(A) or 61.2.1(C), the Contractor shall solely be entitled to the compensation set out in Paragraph 1.2.2 and 1.2.3.

[bookmark: _Ref467442909]If any Approved Tasking Orders for Resource are due to expire after the Termination Date, the Authority shall pay the amount due and payable in respect of Resources and Personnel appointed under a General Task under such Approved Tasking Orders up to and including the date that is the earlier of:

the expiry date of the relevant Approved Tasking Order; and

the maximum period for demobilisation agreed under the relevant Tasking Order.

[bookmark: _Ref509412525]If any Approved Tasking Orders for Specific Tasks are due to expire after the Termination Date, the Authority shall pay the amount due and payable in respect of the products delivered under such Approved Tasking Orders up to and including the expiry date of the relevant Approved Tasking Order.

Change of control of Contractor

No compensation shall be paid to the Contractor in the event of a termination of the Agreement by the Authority under Clause 61.5 (Termination for Change of Control of Contractor) arising from a change of control of the Contractor.

Mandatory Exclusion or Discretionary Exclusion

No compensation shall be paid to the Contractor in the event of a termination of the Agreement by the Authority under Clause 61.2.1(B).

Accrued fees

Following the termination of the Agreement by the Authority or the Contractor (as the case may be) for any reason under Clause 61 (Early Termination), the Contractor shall be entitled to be paid any accrued fees for the Services in accordance with Clause 62.1 (Accrued Rights and Obligations and Survivorship).

[bookmark: _Ref464222930]In the event that the Agreement is terminated:

by the Authority under Clause 61.2 (Termination for Contractor Event of Default)); or

by the Authority under Clauses 61.2.1(A) or 61.2.1(C).
OFFICIAL
Handling Instruction – Commercial in Confidence 



OFFICIAL
1


the Parties shall discuss in good faith whether the Contractor should be entitled (in addition to any accrued fees to which the Contractor is entitled for the Services in accordance with Clause 62.1 (Accrued Rights and Obligations and Survivorship)) to any additional payment in recognition to its contribution towards the achievement of future Milestones that are due to be achieved after the Termination Date.

The Parties agree and acknowledge that the Authority has no obligation to agree to (or to make) any payment pursuant to Paragraph 2.2 above and that no such payment shall be due and payable unless the Authority decides (in its discretion) that it is appropriate in all the circumstances.

If an Approved Tasking Order for Innovation is due to expire after the Termination Date, the Authority shall pay an amount calculated in accordance with the relevant Part B Task. 

