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1. Cost Breakdown Sheet (CBS) Overview
1.1. The purpose of this document is to explain the requirements of the CBS. The CBS is a single spreadsheet incorporating all costs associated with the initial procurement, through life support and option costs of Project PETREL. The prices provided by the contractor are entered into the CBS and form part of the contract. 

1.2. The Unit Production Cost (UPC) for each item is stated in the CBS, including scalable protective items and any spares associated with the systems. 

1.3. The prices remain constant for the first 3 years of the contract. From the start of the 4th year the following Variation of Price (VOP) index will be used:

1.3.1. K38D – Other Manufactured Goods

1.4. The K38D rate will be set from the anniversary month of the contract award and remain constant for the duration of each year, this will be renewed each year until the end of the contract.

1.5. The VOP index will be applied to the UPCs for the PETREL system procurements, generating the prices for years 4 and 5 of the contract and the additional 5 x 1 year options.

1.6. All prices in the CBS exclude VAT.

1.7. The following sections detail the purpose of each sheet in the CBS spreadsheet.


2. Initial Cost Breakdown (sheet 1)
2.1. This sheet details the initial contract costs against specified activities and deliverables stated in Annex A - Schedule of Requirement and detailed in Schedule 1 – Statement of Requirement, including:
· Project Management
· Safety and Environmental
· Integrated Logistic Support Publications
· Quality Management 
· PETREL Tranche 1 – 1,000 Systems
· PETREL Tranche 1 -  20% Additional Buys
· PETREL Tranche 2 – 20,000 Systems
· PETREL Tranche 2 – 20% Additional Buys
· Additional Buys


3. PETREL Prices (sheet 2)
3.1. This sheet lists the PETREL Clothing procurement options, UPC and NSN of each item. The UPC of each size is the same for each item. 

3.2. The minimum order quantity is 500.
4. PETREL SPC Prices (sheet 3)
4.1. This sheet lists the PETREL Scalable Protective Component (SPC) procurement options, UPC and NSN of each item. The UPC of each size is the same for each item.

4.2. The minimum order quantity is 500.
5. Banded Quantity Discount and Lead-times (sheet 4)
5.1. This sheet defines the lead times (weeks) and percentage discounts for different sized orders in banded quantities. 

5.2. Banded quantity discounts are applied in two stages, firstly based on the quantity of a single clothing item ordered and secondly based on the total quantity demanded in a single order.

5.3. There is only a banded quantity discount for the total order quantity of the scalable protection set
6. PM Support Costs (PMSC) (sheet 5)
6.1. The PMSC sheet details the Project Management Support costs for the duration of the contract.
7. Post Design Services (PDS) (sheet 6)
7.1. [bookmark: _GoBack]The PDS sheet details the Contractor’s hourly rates by grade for personnel intended to be charged against for any PDS tasks across the duration of the contract, including the 5 x 1 year contract options.
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