The ECC short has two payment approaches in the Price List

Items paid on a

e Lump sum basis; and
« Quantity of work completed (involving re-measurement), which is the rate for
the work multiplied by the quantity completed

Contract Data .-

Price List

Entries in the first four columns in this Price List are made
either by the Employer or the tenderer.

If the Contractor is to be paid an amount for the item which is
not adjusted if the quantity of work in the item changes, the
tenderer enters the amount in the Price column only; the Unit,
Quantity and Rate columns being left blank.

If the Contractor is to be paid an amount for the item of work
which is the rate for the work multiplied by the quantity
completed, the tenderer enters the rate which is then
multiplied by the expected quantity to produce the Price,
which is also entered.

Item number Description Unit Quantity Rate Price



Prices

I
Where

(10) The Prices are the amounts stated in the Price column of the Price List. Where
a quantity is stated for an item in the Price List, the Price is calculated by multiplying
the quantity by the rate

And

(9) The Price for Work Done to Date is the total of
« the Price for each lump sum item in the Price List which the Contractor has
completed and
e Where a quantity is stated for an item in the Price List, an amount calculated by
multiplying the quantity which the Contractor has completed by the rate.

As stated when we meet there is option of a CE under:

(13) A difference between the final total quantity of work done and the quantity stated
for an item in the Price List

60.1(13) The difference in quantities referred to in clause 60.1(13) is assessed in
accordance with clause 63.1. This clause describes the assessment procedure used
when the compensation event only affects the quantities of work to be done under
items in the Price List for which a quantity and rate are stated. For simplicity, the
rates in the Price List are used to price the changed quantities.

“63.1 For a compensation event which only affects the quantities of work shown in
the Price List, the change to the Prices is assessed by multiplying the changed
quantities of work by the appropriate rates in the Price List.”

That is the rate is not altered, the Contractor being paid for the actual quantum
delivered as works.



However, if the item is a lump sum — then CE 13 does not apply — although others
may apply.

The drafting of the Price list is an aspect for the Agent/Highways England to
determine if it is a quantity based or lump sum based item.



