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1 DEFINITIONS AND INTERPRETATIONS
1.1 Unless otherwise indicated in this Schedule [ ], defined terms used in this Schedule shall have the meanings set out in Schedule [ ] (Definitions) of the Contract.
1.2 Unless otherwise provided, references in this Schedule to Clauses and Schedules shall be references to the relevant Clauses and Schedules in the Contract.
1.3 Unless otherwise provided, references to parts, paragraphs, tables and appendices shall be references to parts, paragraphs, tables and appendices in this Schedule [ ].
1.4 The Parties agree that without prejudice to the express provisions to this Contract, the provisions of this Schedule [ ] shall form the sole basis of the payment by the Authority to the Contractor.
1.5 VAT properly chargeable on any component of the Monthly Services Payment shall be payable as set out in Clause C1.2 of the Contract.
1.6 This Schedule [ ] shall be read in conjunction with the provisions of this Contract and in particular Schedule 1 (Specification).
1.7 All tonnages and percentages should be rounded to two decimal places and all monetary values shall be rounded to the nearest whole pence. 
1.8 All component parts of the Monthly Services Payment shall apply from the Commencement Date. 
1.9 All deductions shall be deducted from the Monthly Services Payment in the first Contract Month following the Contract Month in which the deductions apply. 
1.10 The Review of the Weighted Average Mixed Dry Recyclables Price shall take place on a Quarterly basis.
1.11 All Gate Fees, Day Work Rates and Hourly Rates referred to in this Schedule [ ] (Payment Mechanism) and the associated Schedule of Rates shall apply for the Contract Term and for any Contract Extension period, and shall be subject to the Indexation provisions as set out in paragraph 13 of this Schedule [ ] (Payment Mechanism).

	Accepted and Acceptance
	has the meaning as per Schedule 1 (Specification)

	Adjusted Mixed Dry Recyclable  Market Price per Tonne
	means the charge payable by the Authority to the Contractor calculated and payable in accordance with paragraph 3 of this Schedule [ ] (Payment Mechanism)

	Adjusted Weighted Average Mixed Dry Recyclables Price per Tonne
	means as calculated in paragraph 3.2 of this Schedule [ ]  (Payment Mechanism)

	Baseline Quarter
	The three Contract Months preceding the Commencement Date

	Baseline Quarter Mid-Range Market Price per Tonne
	means the charge payable by the Authority to the Contractor calculated and payable in accordance with paragraph 3 of this Schedule [ ] (Payment Mechanism)

	Base Payment 
	means the charge payable by the Authority to the Contractor calculated and payable in accordance with paragraph 3 of this Schedule [ ] (Payment Mechanism)

	Commencement Date
	has the meaning as per Schedule [ ] (Definitions)

	Contaminated Materials
	has the meaning as per Schedule 1 (Specification)

	Contingency Arrangements
	has the meaning as per Schedule 1 (Specification)

	Contingency Facility
	has the meaning as per Schedule 1 (Specification)

	Contract Month
	has the meaning as per Schedule [ ]  (Definitions)

	Cost Head
	[bookmark: OLE_LINK4]means the individual head of cost (labour, RO-RO vehicle hire costs and RO-RO Container hire costs) to provide Non Specified Services as set out in Schedule [ ] (Schedule of Rates)

	Day-work Rates
	means the rates quoted for each individual Cost Head to provide Non Specified Services as set out in Schedule [ ] (Schedule of Rates)

	Energy from Waste
	means the recovery of energy (in the form of heat and electricity) from the incineration of municipal waste

	Excess Contaminated Material
	means the tonnage of each Contaminated Material in excess of 15% by weight or volume or the tonnage of each load of Mixed Dry Recyclables in excess of 15% by weight or volume, rejected as contaminated in line with the Load Acceptance Procedure 

	Excess Contaminated Materials Payment
	means the charge payable by the Authority to the Contractor calculated and payable in accordance with paragraph 7 of this Schedule [ ] (Payment Mechanism)

	Extra Operating Hours Payment
	means the charge payable by the Authority to the Contractor calculated and payable in accordance with paragraph 5 of this Schedule [ ] (Payment Mechanism)

	Haulage Deduction
	means the deduction made from the Monthly Services Payment to the Contractor by the Authority in accordance with paragraph 8 of this Schedule [ ]

	Highest Price per Tonne
	means the charge payable by the Authority to the Contractor calculated and payable in accordance with paragraph 3 of this Schedule [ ] (Payment Mechanism)

	Indexation
	means as calculated in accordance with paragraph 12 of this Schedule [ ] 

	Landfill
	means the disposal of waste by its permanent deposition in or on the ground

	Landfill Tax
	shall have the meaning set out in section 39(1) of the Finance Act 1996

	Lowest Price per Tonne
	means the charge payable by the Authority to the Contractor calculated and payable in accordance with paragraph 3 of this Schedule [ ] (Payment Mechanism)

	Materials Recovery Facility 
	has the meaning as per Schedule 1 (Specification)

	Materials Recycling World
	means the monthly publication published by EMAP Publishing Limited or an alternative trade journal as needs required

	Mid-Range Market Price per Tonne
	means the charge payable by the Authority to the Contractor calculated and payable in accordance with paragraph 3 of this Schedule [ ] (Payment Mechanism)

	Mixed Dry Recyclables
	means the list of Mixed Dry Recyclables as set out in Schedule 1 (Specification)

	Mixed Dry Recyclable Analysis Procedure Composition
	Means the composition of each individual Mixed Dry Recyclable as set out in the results of the Mixed Dry Recyclables Analysis Procedure

	Mixed Dry Recyclable Composition
	Means the agreed composition of each individual Dry Recyclable as set out in paragraph 1.9.4 of the Specification.

	Mixed Dry Recyclables Price per Tonne 
	Means the prices for each individual Mixed Dry Recyclable as set out in Schedule  [ ] (Schedule of Rates)

	Mixed Dry Recyclables Analysis Procedure
	has the meaning as per Schedule 1 (Specification)

	Monthly Cap
	means the Monthly Services Payment, excluding Performance Deductions

	Monthly Services Payment
	means the charge payable by the Authority to the Contractor calculated and payable in accordance with paragraph 2 of this Schedule [ ]

	Non Acceptance Deduction
	means the deduction made from the Monthly Services Payment to the Contractor by the Authority in accordance with paragraph 9 of this Schedule [ ]

	Non Acceptance Deduction Rate
	means the amount calculated in accordance with paragraph 9 of this Schedule  [ ]

	Non Specified Services Payment
	means the charge payable by the Authority to the Contractor calculated and payable in accordance with paragraph 4 of this Schedule [ ]

	Operating Hours
	has the meaning as per Schedule 1 (Specification)

	Performance Bond
	means the Performance Bond as set out in Schedule [ ] (Performance Bond) and as calculated in accordance with paragraph 11 of this Schedule [ ]

	Prohibited Materials
	has the meaning as per Schedule 1 (Specification)

	Prohibited Materials Payment 
	means the charge payable by the Authority to the Contractor calculated and payable in accordance with paragraph 6 of this Schedule [ ]

	Quarter
	means 3 months of the Contract Year, with the first Quarter comprising January to March inclusive

	Reception Point (s)
	has the meaning as per Schedule [ ] (Definitions)

	Total Weighted Average Mixed Dry Recyclables Price per Tonne
	means the charge payable by the Authority to the Contractor calculated and payable in accordance with paragraph 3 of this Schedule [ ] (Payment Mechanism)

	Treatment
	means the processing of a waste using biological or chemical or thermal treatment so that the resultant material can be safely landfilled or discharged into a water course or reused without harm to the environment.

	Weighted Average Mixed Dry Recyclables Price per Tonne
	means the charge payable by the Authority to the Contractor calculated and payable in accordance with paragraph 3 of this Schedule [ ] (Payment Mechanism)





2 MONTHLY SERVICES PAYMENT (“MSP”)
2.1 The Monthly Services Payment shall be calculated in accordance with the following formula:
MSP 	= 	B + NSS + E + PM + ECM – H – N – PD + PB
Where:
	MSP
	=
	Monthly Services Payment payable for a Contract Month

	B
	=
	Base Payment, calculated in accordance with paragraph 3 of this Schedule [ ]

	NSS
	=
	Non Specified Services Payment, calculated in accordance with paragraph 4 of this Schedule [ ]

	E
	=
	Extra Operating Hours Payment, calculated in accordance with paragraph 5 of this Schedule [ ]

	PM
	=
	Prohibited Materials Payment, calculated in accordance with paragraph 6 of this Schedule [ ]

	ECM
	=
	Excess Contaminated Materials Payment, calculated in accordance with paragraph 7 of this Schedule [ ]

	H
	=
	Haulage Deduction, calculated in accordance with paragraph 8  of this Schedule [ ]

	N
	=
	Non Acceptance Deduction, calculated in accordance with paragraph 9 of this Schedule [ ]

	PD
	=
	Performance Deductions, calculated in accordance with paragraph 10 of this Schedule [ ]

	PB
	=
	Performance Bond, calculated in accordance with paragraph 11 of this Schedule  [ ]



3 
BASE PAYMENT (“BP”)
3.1 The Base Payment is calculated based on:
· A Processing Fee /tonne; less
· The Total Weighted Average Mixed Dry Recyclables Price per Tonne or the Total Adjusted Weighted Average Mixed Dry Recyclables Price per Tonne
	  applied to the tonnage of Mixed Dry Recyclables Accepted at a Reception Point (s)	  or a Contingent Facility(ies) (as provided under the Contingency Arrangements) by         the Contractor in a Contract Month. The Base Payment shall cover the cost of all Services outlined in the Specification, unless expressly provided for elsewhere in this Schedule [ ] (Payment Mechanism).
3.1.1 For the avoidance of doubt, the calculation of the tonnage of Mixed Dry Recyclables Accepted (“MDRT”) shall exclude the tonnage of:
· Prohibited Material as calculated in paragraph 6;
· Excess Contaminated Materials as calculated in paragraph 7; and
· Mixed Dry Recyclables not Accepted by the Contractor as calculated in paragraph 9. 
3.1.2 Where a Mixed Dry Recyclable or a load of Mixed Dry Recyclables has been Accepted at a Reception Point (s) or Contingency Facility (ies) and later determined to have not been acceptable, responsibility for having Accepted the Mixed Dry Recyclable or the load of Mixed Dry Recyclables will lie with the Contractor, who shall deal with the load at its own expense.
3.2 Adjusted Weighted Average Mixed Dry Recyclables Price 
3.2.1 The Total Weighted Average Mixed Dry Recyclables Price per Tonne shall be adjusted to reflect the percentage change (positive or negative) in the value achieved from the sale of Mixed Dry Recyclables over the previous Quarter compared to the value achieved during the Baseline Quarter. 

3.2.2 The Total Weighted Average Mixed Dry Recyclables Price per Tonne shall be subject to a Review on a Quarterly basis (“the Review Period”), with the first Review commencing three months after the Commencement Date (“the First Review Date”) with each subsequent Review Date taking place on each 3 month anniversary thereafter, as follows:
3.3 With the exception of the first Quarter, at the end of each Quarter, the Contractor shall on a Quarterly basis, 
A. Determine the Mixed Dry Recyclable Analysis Procedure Composition for the Review Period, using the results of the Mixed Dry Recyclable Analysis Procedure;
B. Identify the Mixed Dry Recyclable Mid-Range Market Price per Tonne for each Mixed Dry Recyclable for the Review Period using market prices as advertised in Materials Recycling World (or other Trade publication as agreed). The Mixed Dry Recyclable Mid-Range Market Price per Tonne for each Mixed Dry Recyclable shall be the average of the Mid-Range Mixed Dry Recyclable Market Price per Tonne for each Mixed Dry Recyclable for each Contract Month in the Review Period. 
The Mixed Dry Recyclable Mid-Range Market Price per Tonne for each Mixed Dry Recyclable in the Review Period shall be calculated by summing the Mid-Range Mixed Dry Recyclable Market Price per Tonne for each Mixed Dry Recyclable for all Contract Months in the Review Period and dividing by the total number of Contract Months in the Review Period.
The Mid-Range Mixed Dry Recyclable Market Price per Tonne for each Mixed Dry Recyclable for any given Contract Month shall be the mid-point between the lowest and highest advertised prices per tonne for each Mixed Dry Recyclable in each Contract Month in the Review Period;
C. Calculate the Adjusted Mixed Dry Recyclable Price per tonne for each Mixed Dry Recyclable by multiplying the relevant rate per tonne as set out in Schedule [ ] (Schedule of Rates) for each Mixed Dry Recyclable by the percentage increase or decrease between:

· The Mixed Dry Recyclable Mid-Range Market Price per Tonne for each Mixed Dry Recyclable  for the Review Period  (as identified in Step B); and

· The Baseline Quarter Mid-Range Mixed Dry Recyclable Market Price per Tonne for each Mixed Dry Recyclable. The Baseline Mid-Range Mixed Dry Recyclable Market Price per Tonne for each Mixed Dry Recyclable for any given Contract Month shall be the mid-point between the lowest and highest advertised prices per tonne for each Mixed Dry Recyclable in each Contract Month in the Baseline Quarter as advertised in Materials Recycling World (or other Trade publication as agreed).
D. Calculate the Adjusted Weighted Average Mixed Dry Recyclables Price per Tonne for each Mixed Dry Recyclable by multiplying the composition for each Mixed Dry Recyclable (as identified in Step A) by its Adjusted Mixed Dry Recyclable Price per Tonne (as identified in Step C);
E. Calculate the Total Adjusted Weighted Average Mixed Dry Recyclables Price per Tonne for all Mixed Dry Recyclables by summing the Adjusted Weighted Average Mixed Dry Recyclable Price per Tonne for each individual Mixed Dry Recyclable (as identified in step D).
3.4 The Total Adjusted Weighted Average Mixed Dry Recyclables Price per Tonne shall be used in the calculation of the Base Payment for the 3 month period following each Review Date until the following Review Date.  
3.5 The above process shall be followed each Quarter with effect from Quarter two up until and including the last Quarter of the Contract.
3.6 In relation to the first Quarter of the Contract (“the First Review Period”), the Authority shall calculate the Total Weighted Average Mixed Dry Recyclables Price per Tonne which shall be the product of multiplying the Mixed Dry Recyclables Price per Tonne for each individual Mixed Dry Recyclable as set out in Schedule [ ] (Schedule of Rates) by the Mixed Dry Recyclable Composition for each individual Dry Recyclable as set out in paragraph 1.9.4 of the Specification.
3.7 A worked example can be found in Appendix 1. 
3.8 Calculation of the Base Payment 
3.9 The Base Payment is calculated as follows:
	BP
	=
	((PF * I) - (TWAMDRPRP1 or TAWAMDRPRPZ)) * MDRT 

	TWAMDRPRP1
	=
	∑WAMDRPRP1 

	WAMDRPRP1     
	=
	∑MDRCy * MDRPy

	TAWAMDRPRPZ
	=
	∑AWAMDRPyRPZ 

	AWAMDRPyRPZ
	=
	∑ MDRAPCyRPZ * AMDRPyRPZ

	AMDRPyRPZ
	=
	 MDRPy * (1 + ((MRMPyRPz – BQMRMPy)/ BQMRMPy)                          

	MRMPyRPz
	=
	∑(MRMPyRPzm1 + MRMPyRPzm2 + MRMPyRPZm3)

	MRMPyRPzm1
	=
	(HPyRPzm1 + LPyRPZm1) / 2)

	MRMPyRPzm2
	=
	(HPyRPzm2 + LPyQRPm2) / 2)

	MRMPyRPZm3
	=
	(HPyRPzm3 + LPyRPZm3) / 2)

	BQMRMPy
	=
	∑(MRMPyBQm1 + MRMPyBQm2 + MRMPyBQm3)

	MRMPyBQm1
	=
	(HPyBQm1 + LPyBQm1) / 2)

	MRMPyBQm2
	=
	(HPyBQm2 + LPyBQm2) / 2)

	MRMPyBQm3
	=
	(HPyBQm3 + LPyBQm3) / 2)


    

Where:
	PF
	=
	The Processing Fee per tonne as set out in Schedule [ ]  ( Schedule of Rates Item 1.1)

	TWAMDRPRP1
	=
	The Total Weighted Average Mixed Dry Recyclables Price per Tonne for all Mixed Dry Recyclables for the First Review Period of the Contract

	TAWAMDRPRPZ
	
	The Total Adjusted Weighted Average Mixed Dry Recyclables Price per Tonne for all Mixed Dry Recyclables for any given Review Period (except the First Review Period) of the Contract

	MDRT
	=
	The tonnage of Mixed Dry Recyclables Accepted (net of Prohibited Material and Excess Contaminated Material) at a Reception Point (s) or Contingency Facility (ies) by the Contractor in a Contract Month, as recorded over the weighbridge and upon the issue of a weighbridge ticket

	WAMDRPRP1
	=
	The Weighted Average Mixed Dry Recyclables Price per Tonne for each individual Mixed Dry Recyclable for the First Review Period of the Contract

	MDRPy
	=
	The Mixed Dry Recyclable Price per Tonne for  Mixed Dry Recyclabley as set out in Schedule  [ ] (Schedule of Rates, Items 7.1 to 7.12)

	MDRCy
	=
	The agreed composition for  Mixed Dry Recyclabley as set out in paragraph 1.9.4 of the Specification

	AWAMDRPyRPZ
	
	The Adjusted Weighted Average Mixed Dry Recyclable Price per Tonne for Mixed Dry Recyclabley for any given Review Period (except the First Review Period) of the Contract

	MDRAPCyRPZ
	=
	The composition for  Mixed Dry Recyclabley as identified using the Mixed Dry Recyclable Analysis Procedure for any given Review Period (except First Review Period) of the Contract

	AMDRPyRPZ
	=
	The Adjusted Mixed Dry Recyclable  Market Price per Tonne for  Mixed Dry Recyclabley for any given Review Period (except First Review Period) of the Contract

	MRMPyRPZ
	=
	The Mid-Range Market Price per Tonne for Mixed Dry Materialy for any given Review Period (except First Review Period) of the Contract,

	MRMPyRPzm1, MRMPyRPzm2, MRMPyRPZm3
	=
	The Mid-Range Market Price per Tonne for Mixed Dry Materialy for the first, second and third Contract Months respectively of any given Review Period (except First Review Period) of the Contract 

	HPyRPzm1, HPyRPzm2, HPyRPzm3
	=
	The Highest Price per Tonne for Mixed Dry Materialy as advertised in Materials Recycling World (or other Trade publication as agreed) in the first, second and third Contract Months respectively of any given Review Period (except First Review Period) of the Contract

	LPyRPZm1, LPyRPZm2, LPyRPZm3
	=
	The Lowest Price per Tonne for Mixed Dry Materialy as advertised in Materials Recycling World (or other Trade publication as agreed) in the first, second and third Contract Months respectively of any given Review Period (except First Review Period) of the Contract

	BQMRMPy
	=
	The Baseline Quarter Mid-Range Market Price per Tonne for Mixed Dry Materialy. 

	MRMPyBQm1, MRMPyBQm2, MRMPyBQm3
	=
	The Mid-Range Market Price per Tonne for Mixed Dry Materialy for the first, second and third Contract Months respectively of the Baseline Quarter 

	HPyBQm1, HPyBQm2, HPyBQm3
	=
	The Highest Price per Tonne for Mixed Dry Materialy as advertised in Materials Recycling World (or other Trade publication as agreed) in the first, second and third Contract Months respectively of the Baseline Quarter 

	LPyBQm1, LPyBQm2,  LPyBQm3
	=
	The Lowest Price per Tonne for Mixed Dry Materialy as advertised in Materials Recycling World (or other Trade publication as agreed) in the first, second and third Contract Months respectively of the Baseline Quarter 

	I
	=
	Indexation, calculated in accordance with paragraph 12



4 
NON SPECIFIED SERVICES PAYMENT (“NSS”)
4.1 The Non Specified Services Payment shall cover the payment by the Authority to the Contractor for the provision of Services not outlined in the Specification. The payment shall be based on Day-work Rates for labour, RO-RO vehicle hire costs and RO-RO Container hire costs.
4.2 Calculation of the Non Specified Services Payment
4.3 The Non Specified Services Payment is calculated as follows:
    NSS	= 	∑ (CHV * DR) * I
    Where:
	CHV
	=
	Volume for each Cost Head  

	DR
	=
	Day-work Rate for each Cost Head as set out in Schedule [ ]  ( Schedule of Rates Items 2.1 to 2.6)

	I
	=
	Indexation, calculated in accordance with paragraph 12






5 
EXTRA OPERATING HOURS PAYMENT (“E”)
5.1 The Extra Operating Hours Payment shall be payable where the Authority requires the Contractor to ensure that one or more Reception Points or Contingency Facilities are available to receive Mixed Dry Recyclables in excess of the Operating Hours.  The Extra Operating Hours Payment shall be calculated as the product of the hours in excess of the Operating Hours per month multiplied by the hourly rates as set out in Schedule [ ] ( Schedule of Rates), for each Reception Point or Contingency Facility and shall be calculated in accordance with the following formula:
 E 	= 	(EHM * (HRM * I) + (EHW * (HRW * I)
 Where:
	EHM
	=
	Operating hours of the Material Recovery Facility in excess of the Operating Hours for that Reception Point in a Contract Month

	HRM
	=
	Hourly rate for opening in excess of the Operating Hours for the Material Recovery Facility as set out in Schedule [ ] (Schedule of Rates, Item 3.1)

	EHW
	=
	Operating hours of the Waste Transfer Site (where applicable) in excess of the Operating Hours for that Reception Point in a Contract Month

	HRW
	=
	Hourly rate for opening in excess of the Operating Hours for the Waste Transfer Site as set out in Schedule [ ] (Schedule of Rates, Item 3.2)

	I
	=
	Indexation, calculated in accordance with paragraph 12



6 
PROHIBITED MATERIALS PAYMENT (“PM”)
6.1 The Prohibited Materials Payment will be calculated based on the rate/tonne for managing each Prohibited Material via either Landfill, Energy from Waste or Treatment as set out in Schedule [ ] (Schedule of Rates), which shall be applied to the applicable tonnages of each Prohibited Material managed in line with the Mixed Dry Recyclables Acceptance Procedure in a Contract Month. The Prohibited Materials Payment shall apply to:
· individual items of Prohibited Materials separated from each Mixed Dry Recyclables load prior to processing; or
· a load of Mixed Dry Recyclables which contains Prohibited Materials, but where such Prohibited Materials are not capable of separation from the remainder of the Mixed Dry Recyclables load and the load is not processed.  
6.2 For the avoidance of doubt, the tonnage of Prohibited Materials calculated in paragraph 6.2, shall be excluded from the calculation of the Base Payment in paragraph 3. 
The Prohibited Materials Payment shall be calculated as follows:
	PM
	=
	∑(((LFG * I) + LFT) * PMLT) + ((EfWGF * I) * PMEfWT)  +    ((TGF * I) * PMTT)  


Where:
	∑
	=
	The sum of each of the Prohibited Material payments

	LFG
	=
	[bookmark: OLE_LINK6]The Landfill Gate Fee as set out in Schedule [ ]  (Schedule of Rates, Item 4.1)

	LFT
	=
	Prevailing rate of Landfill Tax for Active Waste per tonne

	PMLT
	=
	The tonnage of each Prohibited Material, or the tonnage of each load of Mixed Dry Recyclables rejected as contaminated in line with the Mixed Dry Recyclables Load Acceptance Procedure, which is Landfilled in a Contract Month

	EfWGF
	=
	The Energy from Waste Gate Fee as set out in Schedule [ ]  (Schedule of Rates, Item 4.2)

	PMEfWT
	=
	The tonnage of each Prohibited Material, or the tonnage of each load of Mixed Dry Recyclables rejected as contaminated in line with the Mixed Dry Recyclables Load Acceptance Procedure, which is Delivered by the Contractor to an Energy from Waste Facility in a Contract Month

	TGF
	=
	The Treatment Gate Fee as set out in Schedule [ ]  (Schedule of Rates, Item 4.3)

	PMTT
	=
	The tonnage of each Prohibited Material, or the tonnage of each load of Mixed Dry Recyclables rejected as contaminated in line with the Mixed Dry Recyclable Load Acceptance Procedure, which is Delivered by the Contractor for Treatment in a Contract Month

	I
	=
	Indexation, calculated in accordance with paragraph 12





7 
EXCESS CONTAMINATED MATERIALS PAYMENT (“ECM”)
7.1 The Excess Contaminated Materials Payment is calculated based on the rate per tonne set out Schedule [ ]  ( Schedule of Rates), which shall be applied to the applicable tonnages of Excess Contaminated Materials managed in line with the Mixed Dry Recyclables Acceptance Procedure in a Contract Month. The Excess Contaminated Materials Payment shall apply to:
· individual items of Excess Contaminated Materials separated from each Mixed Dry Recyclables load prior to processing; or
· a load of Mixed Dry Recyclables which contains Excess Contaminated Materials, but where such Excess Contaminated Materials are not capable of separation from the remainder of the Mixed Dry Recyclables load and the load is not processed. 
7.2 The Contractor shall be liable for all costs associated with the management, handling and disposal of up to and including 15% by weight or volume of Contaminated Material in each individual load. Where an individual load of Mixed Dry Recyclables contains 15% or less by weight or volume of Contaminated Material, then such loads shall be disregarded in calculating the Contaminated Materials Payment. 
7.3 Where a load of Mixed Dry Recyclables contains in excess of 15% by weight or volume of Contaminated Material (Excess Contaminated Material) as determined in line with the Mixed Dry Recyclables Acceptance Procedure, then the Authority shall bear 100% of the costs of disposing of such Excess Contaminated Material.
7.4 For the avoidance of doubt:
· where a load of Mixed Dry Recyclables contains both Excess Contaminated Material and Prohibited Material and which has been rejected in accordance with the Mixed Dry Recyclables Acceptance Procedure, payment by the Authority for the disposal of such Excess Contaminated Material and Prohibited Material will only be made once under either the Excess Contaminated Materials Payment or the Prohibited Materials Payment; and

· the tonnage of Excess Contaminated Materials calculated in paragraph 7.6, shall be excluded from the calculation of the Base Payment in paragraph 3. 
7.5 The Excess Contaminated Materials Payment shall be calculated as follows:
	[bookmark: OLE_LINK2]ECM
	=
	∑(((LFG * I) + LFT) * ECMLT) + ((EfWGF * I) * ECMEfWT)  +    ((TGF * I) * ECMTT)  


Where:
	∑
	=
	The sum of each of the Excess Contaminated Material payments

	LFG
	=
	The Landfill Gate Fee per Tonne as set out in Schedule [ ]  (Schedule of Rates, Item 5.1)

	LFT
	=
	Prevailing rate of Landfill Tax for Active Waste per tonne

	ECMLT
	=
	The tonnage of each Excess Contaminated Material rejected as contaminated in line with the Mixed Dry Recyclables Waste Load Acceptance Procedure which is Landfilled in a Contract Month

	EfWGF
	=
	The Energy from Waste Gate Fee as set out in Schedule [ ]  (Schedule of Rates, Item 5.2)

	ECMEfWT
	=
	The tonnage of each Excess Contaminated Material rejected as contaminated in line with the Mixed Dry Recyclables Load Acceptance Procedure which is Delivered to an Energy from Waste Facility in a Contract Month

	TGF
	=
	The Treatment Gate Fee as set out in Schedule [ ]  (Schedule of Rates, Item 5.3)

	ECMTT
	=
	The tonnage of each Excess Contaminated rejected as contaminated in line with the Mixed Dry Recyclables Load Acceptance Procedure which is Delivered for Treatment in a Contract Month

	I
	=
	Indexation, calculated in accordance with paragraph 12





8 HAULAGE DEDUCTION (“H”)
8.1 Where the Contractor is not able to Accept Mixed Dry Recyclables at the agreed Reception Point (s) and the Authority or its agents is required to deliver Mixed Dry Recyclables to a Contingency Facility (s) provided in the Contingency Arrangements, a Haulage Deduction shall be made from the Monthly Services Payment. 
8.2 The Haulage Deduction shall compensate the Authority for additional haulage costs incurred in the event that the Authority has to deliver to a Contingency Facility (ies). 
8.3 The Haulage Deduction shall be the properly incurred, demonstrable, reasonable additional haulage costs incurred by the Authority to transport Mixed Dry Recyclables to the Contractor’s Contingency Facility (ies) rather than the Reception Point (s), by reference to the additional fuel cost, labour cost and consequential additional collection costs associated with the delivery of Mixed Dry Recyclables to the Contingency Facility (ies). 
8.4 The Haulage Deduction shall be calculated as follows:
H 	= 	AFC + ALC + CACC
Where:
	AFC
	=
	Additional fuel costs incurred by the Authority to transport Mixed Dry Recyclables to the Contractor’s Contingency Facility in a Contract Month

	ALC
	=
	Additional labour costs incurred by the Authority to transport Mixed Dry Recyclables to the Contractor’s Contingency Facility in a Contract Month

	CACC
	=
	Consequential additional collection costs incurred by the Authority to transport Mixed Dry Recyclables to the Contractor’s Contingency Facility in a Contract Month





9 NON ACCEPTANCE DEDUCTION (“N”)
9.1 Where the Contractor is not able to Accept Mixed Dry Recyclables at the Reception Point (s) and the Contingency Facility (s) is not available to Accept Mixed Dry Recyclables and the Authority is required to make alternative arrangements for the disposal of Mixed Dry Recyclables, a Non Acceptance Deduction shall be made from the Monthly Services Payment. 
9.2 The Non Acceptance Deduction shall be calculated as all reasonable costs incurred by the Authority to dispose of the Mixed Dry Recyclables at an alternative facility or facilities and shall include, where applicable, the gate fee, Landfill Tax (where applicable), a charge to cover additional transport and handling costs, the costs of arranging alternative disposal and any additional costs of managing the collection fleet. 
9.3 For the avoidance of doubt, in such circumstances, the calculation of the Base Payment in paragraph 3 shall exclude the tonnage of Mixed Dry Recyclables not Accepted by the Contractor.  
9.4 Calculation of the Non Acceptance Deduction
The Non Acceptance Deduction is calculated as follows:
    N 	= 	(NADR * MDRTNA) + FC + AC – WBP
    Where:
	N
	=
	Non Acceptance Deduction for the relevant Contract Month

	NADR
	=
	Non Acceptance Deduction Rate

	MDRTNA
	=
	The tonnage of Mixed Dry Recyclables not Accepted by the Contractor in a Contract Month

	FC
	=
	The properly incurred, demonstrable and reasonable fixed costs associated with any additional costs of managing the collection fleet as a consequence of the Reception Point being unable to Accept Mixed Dry Recyclables

	AC
	=
	A charge to cover the Authority’s properly incurred, demonstrable and reasonable administrative costs of arranging alternative disposal arrangements

	WBP
	=
	Withheld Base Payment in relation to the tonnage of Mixed Dry Recyclables not Accepted by the Contractor and calculated in accordance with paragraph 3





9.5 Non Acceptance Deduction Rate
    The Non Acceptance Deduction Rate is calculated as follows:
	NADR
	=
	GF + LFT + THC 


    Where:
	GF
	=
	The gate fee per tonne of Mixed Dry Recyclables not Accepted charged for disposal or treatment at the alternative facility

	LFT
	=
	Prevailing rate of Landfill Tax for Active Waste, where applicable, per tonne of Mixed Dry Recyclables not Accepted charged for disposal

	THC
	=
	The properly incurred, demonstrable, reasonable additional transport and handling costs per tonne incurred by the Authority to transport and handle Mixed Dry Recyclables not Accepted for disposal or treatment



10 
PERFORMANCE DEDUCTIONS (“PD”)
10.1 Where the Contractor fails to meet the Performance Standards set out in the Performance Framework and fails to rectify such failure within the Rectification Period (if any), Performance Deductions shall be made from the Monthly Services Payment.
10.2 Performance Deductions shall be subject to a Monthly Cap which shall equal the Monthly Services Payment (excluding Performance Deductions).
10.3 For the avoidance of doubt, any Performance Deductions in excess of the Monthly Cap shall be permanently disregarded.
10.4 Performance Deductions shall be deducted from the Monthly Services Payment in the first Contract Month following the Contract Month in which the deductions apply. 
10.5 Calculation of the Performance Deductions
10.5.1 The Performance Deductions are calculated as follows:
    PD 	= 	∑ (PDPSF * I))
    Where:
	PDPSF
	=
	The Performance Deduction for each individual Performance Standard Failure calculated in accordance with Schedule [ ] (Performance Framework) in a Contract Month

	I
	=
	Indexation, calculated in accordance with paragraph 12



 

	
	
	





11 PERFORMANCE BOND
11.1 The Authority will pay the Contractor for the cost of providing a Performance Bond to cover the Authority’s costs in the event the Contractor becomes Insolvent as set out in Clause D1.1.1 of the Contract. The Authority requires the value of the Performance Bond to be indexed annually, and consequently, the Authority shall index the Performance Bond cost annually in line with paragraph 12. The Bond shall be made available for the Contract Term.
11.2 Where the Contractor is not required to provide a Performance Bond, the Performance Bond cost (“PB”) shall be zero. 
11.3 The Performance Bond cost shall be an annual charge and payable on a monthly basis, calculated as follows:
             PB 	      = 	    (ABP * I) /12 
             Where:
	PB
	=
	The Performance Bond payable in a Contract Month

	ABP
	=
	The annual cost of providing the Performance Bond as set out in Schedule  [ ] (Schedule of Rates, Item 6.1)

	I
	=
	Indexation, calculated in accordance with paragraph 12

	
	
	



12 
INDEXATION PROVISIONS (“I”)
12.1 Indexation shall be calculated in accordance with the following formula:
12.2 Indexation shall be applied from the end of the first Contract Year. 

	I
	=         
	CPIy-1
	- 0.25%

	
	
	CPI base
	


Where:
	
	I
	=
	Indexation

	CPIy-1
	=
	The value published for CPI for the [September] immediately preceding the start of the relevant Contract Year (published by the Office for National Statistics for CPI)

	CPI base
	=
	[ ], the value published for CPI at November 2017



12.3 Change in indices
12.3.1 [bookmark: _GoBack]If there is a material change in the nature or basis of CPI, or it is discontinued, the Parties shall seek to agree upon an alternative which as closely replicates CPI as possible, and such consequential changes shall be made to the calculations provided for in this paragraph 11 as are necessary to ensure that all payments to be made pursuant to this Contract shall be the same as if such change had not occurred. Any dispute reading changes to the Index and/or calculations may be referred by either Party to Clause D3 (Dispute Resolution) of the Contract. 


Appendix 1


Mixed Dry Recyclables Income – Worked Example

	First Review Period:  Calculation of the Total Weighted Average MDR Price per tonne (TWAMDRPRP1)

	
	
	
	

	MDR Material
	Assumed rates bid back by the Contractor and as set out in the Schedule of Rates (MDRPy)
	Composition as per paragraph 1.9.4 of the Specification (MDRCy)
	Weighted Average MDR Price per tonne (WAMDRPRP1)

	Mixed Paper
	£27
	33.40%
	£9.02

	Cardboard 
	£63
	20.90%
	£13.17

	Glass
	£5
	8.30%
	£0.42

	HDPE
	£105
	1.30%
	£1.37

	PET
	£65
	2.50%
	£1.63

	Mixed Plastics
	£40
	4.70%
	£1.88

	Plastic Film
	£190
	1.30%
	£2.47

	Steel
	£90
	2.90%
	£2.61

	Aluminium
	£700
	1.20%
	£8.40

	Textiles
	£140
	0.30%
	£0.42

	Fines
	-£125
	12.10%
	-£15.13

	Residual
	-£125
	11.10%
	-£13.88

	TWAMDRPRP1
	
	
	£12.37
























	Baseline Quarter:  Calculation of the Mid-Range Market Price per Tonne (BQMRMPy)



	
	Month 1

	MDR Material
	Lowest Price per tonne  per MRW (LPyBQm1)
	Highest Price per tonne per MRW (HPyBQym1)
	Mid Range Market price in Month 1 (MRMPyBQm1)

	Mixed Paper
	£25.00
	£30.00
	£27.50

	Cardboard 
	£60.00
	£65.00
	£62.50

	Glass
	£2.00
	£15.00
	£8.50

	HDPE
	£100.00
	£130.00
	£115.00

	PET
	£60.00
	£100.00
	£80.00

	Mixed Plastics
	£30.00
	£80.00
	£55.00

	Plastic Film
	£200.00
	£230.00
	£215.00

	Steel
	£80.00
	£120.00
	£100.00

	Aluminium
	£700.00
	£800.00
	£750.00

	Textiles
	£150.00
	£160.00
	£155.00

	Fines
	-£100.00
	-£120.00
	-£110.00

	Residual
	-£100.00
	-£120.00
	-£110.00



	
	Month 2

	MDR Material
	Lowest Price per tonne  per MRW (LPyBQm2)
	Highest Price per tonne per MRW (HPyBQym2)
	Mid Range Market price in Month 2 (MRMPyBQm2)

	Mixed Paper
	£20.00
	£35.00
	£27.50

	Cardboard 
	£55.00
	£60.00
	£57.50

	Glass
	£5.00
	£20.00
	£12.50

	HDPE
	£95.00
	£125.00
	£110.00

	PET
	£40.00
	£80.00
	£60.00

	Mixed Plastics
	£25.00
	£70.00
	£47.50

	Plastic Film
	£180.00
	£200.00
	£190.00

	Steel
	£70.00
	£100.00
	£85.00

	Aluminium
	£650.00
	£770.00
	£710.00

	Textiles
	£100.00
	£150.00
	£125.00

	Fines
	-£120.00
	-£125.00
	-£122.50

	Residual
	-£120.00
	-£125.00
	-£122.50









	
	Month 3
	

	MDR Material
	Lowest Price per tonne  per MRW (LPyBQm3)
	Highest Price per tonne per MRW (HPyBQym3)
	Mid Range Market price in Month 3 (MRMPyBQm3)
	Baseline Quarter Mid Range Market Price per tonne (BQMRMPy)

	Mixed Paper
	£23.00
	£40.00
	£31.50
	£28.83

	Cardboard 
	£58.00
	£70.00
	£64.00
	£61.33

	Glass
	£3.00
	£25.00
	£14.00
	£11.67

	HDPE
	£80.00
	£110.00
	£95.00
	£106.67

	PET
	£55.00
	£90.00
	£72.50
	£70.83

	Mixed Plastics
	£35.00
	£80.00
	£57.50
	£53.33

	Plastic Film
	£190.00
	£250.00
	£220.00
	£208.33

	Steel
	£90.00
	£125.00
	£107.50
	£97.50

	Aluminium
	£750.00
	£850.00
	£800.00
	£753.33

	Textiles
	£125.00
	£170.00
	£147.50
	£142.50

	Fines
	-£115.00
	-£130.00
	-£122.50
	-£118.33

	Residual
	-£115.00
	-£10.00
	-£62.50
	-£98.33



	Review Period Z:  Calculation of the Mid-Range Market Price per tonne (MRMPyRPZ)



	
	Month 1

	MDR Material
	Lowest Price per tonne  per MRW in Month 1  (LPyRPZm1)
	Highest Price per tonne per MRW in Month 1 (HPyRpzm1)
	Mid Range Market price per Tonne in Month 1 (MRMPyRPzm1)

	Mixed Paper
	£26.25
	£28.50
	£27.38

	Cardboard 
	£63.00
	£70.00
	£66.50

	Glass
	£2.10
	£17.00
	£9.55

	HDPE
	£105.00
	£125.00
	£115.00

	PET
	£63.00
	£100.00
	£81.50

	Mixed Plastics
	£31.50
	£70.00
	£50.75

	Plastic Film
	£210.00
	£225.00
	£217.50

	Steel
	£84.00
	£120.00
	£102.00

	Aluminium
	£735.00
	£850.00
	£792.50

	Textiles
	£157.50
	£165.00
	£161.25

	Fines
	-£105.00
	-£114.00
	-£109.50

	Residual
	-£105.00
	-£114.00
	-£109.50



	
	Month 2

	MDR Material
	Lowest Price per tonne  per MRW in Month 2  (LPyRPZm2)
	Highest Price per tonne per MRW in Month 2 (HPyRPzm2)
	Mid Range Market price per Tonne in Month 2 (MRMPyRPzm2)

	Mixed Paper
	£25.00
	£35.00
	£30.00

	Cardboard 
	£60.00
	£75.00
	£67.50

	Glass
	£3.00
	£20.00
	£11.50

	HDPE
	£90.00
	£130.00
	£110.00

	PET
	£65.00
	£105.00
	£85.00

	Mixed Plastics
	£35.00
	£75.00
	£55.00

	Plastic Film
	£170.00
	£250.00
	£210.00

	Steel
	£80.00
	£110.00
	£95.00

	Aluminium
	£750.00
	£775.00
	£762.50

	Textiles
	£150.00
	£160.00
	£155.00

	Fines
	-£95.00
	-£110.00
	-£102.50

	Residual
	-£95.00
	-£110.00
	-£102.50



	
	Month 3
	

	MDR Material
	Lowest Price per tonne  per MRW in Month 3  (LPyRPZm3)
	Highest Price per tonne per MRW in Month 3 (HPyRPzm3)
	Mid Range Market price per Tonne in Month 3 (MRMPyRPzm3)
	Mid Range Market Price per tonne for Review Period Z (MRMPyRPz)

	Mixed Paper
	£21.00
	£25.00
	£23.00
	£26.79

	Cardboard 
	£70.00
	£73.00
	£71.50
	£68.50

	Glass
	£9.00
	£11.00
	£10.00
	£10.35

	HDPE
	£120.00
	£130.00
	£125.00
	£116.67

	PET
	£90.00
	£95.00
	£92.50
	£86.33

	Mixed Plastics
	£50.00
	£55.00
	£52.50
	£52.75

	Plastic Film
	£180.00
	£190.00
	£185.00
	£204.17

	Steel
	£95.00
	£100.00
	£97.50
	£98.17

	Aluminium
	£700.00
	£750.00
	£725.00
	£760.00

	Textiles
	£120.00
	£125.00
	£122.50
	£146.25

	Fines
	-£100.00
	-£115.00
	-£107.50
	-£106.50

	Residual
	-£100.00
	-£115.00
	-£107.50
	-£106.50










	Review Period Z:  Calculation of the Adjusted Mixed Dry Recyclable Price per tonne (AMDRPRPZ)



	Baseline Quarter Mid Range Market Price per tonne (BQMRMPy)
	Mid Range Market Price per tonne for Review Period Z (MRMPyRPz)
	Assumed rates bid back by the Contractor and as set out in the Schedule of Rates (MDRPy)
	Adjusted  Mixed Dry recyclable price per Tonne (AMDRPyRPZ)

	£28.83
	£26.79
	£27.00
	£25.09

	£61.33
	£68.50
	£63.00
	£70.36

	£11.67
	£10.35
	£5.00
	£4.44

	£106.67
	£116.67
	£105.00
	£114.84

	£70.83
	£86.33
	£65.00
	£79.22

	£53.33
	£52.75
	£40.00
	£39.56

	£208.33
	£204.17
	£190.00
	£186.20

	£97.50
	£98.17
	£90.00
	£90.62

	£753.33
	£760.00
	£700.00
	£706.19

	£142.50
	£146.25
	£140.00
	£143.68

	-£118.33
	-£106.50
	-£125.00
	-£112.50

	-£98.33
	-£106.50
	-£125.00
	-£135.38


























	Review Period Z:  Calculation of the Total Weighted Average MDR Price per tonne (TWAMDRPRP1)



	
	Step A
	Step B
	Step C
	Step D
	Step E

	MDR Material:
	The Composition for Mixed Dry Recyclable as identified using the Mixed Dry Recyclable  Analysis procedure (MDRAPCyRPZ)
	Mixed Dry Recyclable Mid Range market price per tonne (MRMPyRPz)
	Adjusted  Mixed Dry recyclable price per Tonne - AMDRPyRPZ
	The Adjusted Weighted Average Mixed Dry Recyclables Price per Tonne for each individual Mixed Dry Recyclable (AWAMDRPyRPZ)
	Weighted Average Price for all MDR material

	Mixed Paper
	32.38%
	£26.79
	£25.09
	£8.12
	 

	Cardboard 
	22.07%
	£68.50
	£70.36
	£15.53
	 

	Glass
	8.87%
	£10.35
	£4.44
	£0.39
	 

	HDPE
	1.22%
	£116.67
	£114.84
	£1.40
	 

	PET
	2.18%
	£86.33
	£79.22
	£1.73
	 

	Mixed Plastics
	4.49%
	£52.75
	£39.56
	£1.78
	 

	Plastic Film
	1.16%
	£204.17
	£186.20
	£2.16
	 

	Steel
	3.07%
	£98.17
	£90.62
	£2.78
	 

	Aluminium
	1.17%
	£760.00
	£706.19
	£8.26
	 

	Textiles
	0.27%
	£146.25
	£143.68
	£0.39
	 

	Fines
	12.24%
	-£106.50
	-£112.50
	-£13.77
	 

	Residual
	10.88%
	-£106.50
	-£135.38
	-£14.73
	 

	
	100%
	
	
	
	£14.04
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